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Statement as of March 31, 2013 of the HMO Partners, Inc

ASSETS

Current Statement Date 4
1 2 3
Net Admitted
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS ettt nnens | feesennennens 66,653,900 | ....vovereereirirereerereereens | e 66,653,900 | ..ooovvnvvee. 62,272,015
2. Stocks:
2.1 PrEfErTed STOCKS. ......cvuuieiiciiiciei ettt | setisetssess s neai | serententent sttt entenes | eesieen st (0
2.2 COMMON SEOCKS. ....rvuvrrerrerrisressessessessssssssssessessssssessessssssssessessssssessessassssssessassnssessessensnss | sessessasssnes 26,244,298 | ..o | e 26,244,298 | ............... 23,098,869
3. Mortgage loans on real estate:
B0 FISEIENS ettt nns | setessesetens st nnsesseennts | nesessesetnntee et tenne s etnns | eenetesseeetentenne s tnneens [0
3.2 Other than fIFSEHENS. ......cvueireeiiireieiscieese sttt ettt ensnes | feesessessassssssessessassnssnsse | stessssssssessanssnssnssassansnnes | sesssssessassssssssessessnens (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUIMDIANCES).....-earereeeencereiseeseeeeseeseeseeesesseesesssesseesessessse st esseesessessastsssessessasssessessases | setsesssssessssnessessasssssnssns | sestessssssessessassnessessassanens | sesesssssessassnsssnssassnsnns [0 O
4.2 Properties held for the production of income (less §.......... 0
ENCUIMDIANCES). ... eeerereeeeseiseeseteeseeseseeeesessesses st eesess st ss s s s ss s en b e b sessent st e ssessanes | sebssesessassastssssessassasssnssns | sestastssesessessasssessessastanens | sbssesessessosssssnssassnsnn (0
4.3  Properties held for sale (less §.......... 0 NCUMDIANCES)......cevveceeireereeeiseesneeeeseesessessssias | reesessessesssessessesssssssssesss | stesssssssssessssssssesssssessnes | sesssssessessssssesssssessanens [0 OO
5. Cash ($.....10,244,498), cash equivalents ($.......... 0)
and short-term investments ($.....28,520,263)...........ccc.oruerverrreeereeereeeeeeeses e seeesseeessesseesseenseenes | eeveesierines 38,764,761 | ..ovveeeeeeeeeeeeeeeees | e 38,764,761 | .cooovee. 53,170,666
6. Contract loans (including §.......... 0 PrEMIUM NOLES)......ovveveevecteiieieicisie ettt sssessessssssessens | eressessessssessessssessessesssssns | sressessessssessesssssssesssssssens | svosssssessesssssssessssssenes [0 T
T DIIVALIVES.......cooiieieiiiei ittt | etbineb ettt | Sbrent sttt enns | s (01 N
8. OHher INVESIEA @SSELS........ouuiiiiiiiiici e | sebies bbbt | ertb bbbt | erieni e (0
9. RECEIVADIES fOF SECUMHIES. .......urvueriiiiriicie et | srbiessis bbbt | rnsbns sttt s | eriressseni s isenisa (01 N
10.  Securities lending reinVested COIALEIal @SSELS..........cvieriiiirieieseeie et eses | seesessessessssessessssessessesenss | estessessssessessessssassessessnss | soesessessesessssessessssanee [0
11, Aggregate write-ins for iNVESIEA @SSELS........c.cviveieiiiiisiece et eses | srersssssssssessssnsensesnead (01 I [0 {0 I 0
12.  Subtotals, cash and invested assets (LINES 110 11)....cvcuieiceiieieeiseeeeieseseeesssesessssenes | sevesnenns 131,662,959 | .ovovviveeceis (V1 I 131,662,959 | ............. 138,541,550
13. Title plants less §.......... 0 charged off (for Title insurers only)
14. Investment income due and accrued
15. Premiums and considerations:
15.1  Uncollected premiums and agents' balances in the course of COIECHON. .........cc.ccoieieiiens [evieienieieseneeens [ | e [0
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PremMIUMS)........ccvieiniinieiis | e | s | senssesessssssesesesssns [0
15.3  Accrued retroSpective PrEMIUMS.........ccevevireirereisiieseieiessesessssssessesssssssessssssessesssssssens | srsssessessesenss 2,842,847 | oo, 140,677 | oo 2,702,170 | cooverererne. 2,641,582
16. Reinsurance:
16.1  Amounts recoverable from FeINSUIENS...........cc.cvuriiririiriiir s
16.2 Funds held by or deposited with reinsured COmMPaNIEs............coveveveereeiricriiereeieieene
16.3 Other amounts receivable under reinsurance contracts
17.  Amounts receivable relating to UnINSUred PIANS............cccccueveiiciiiieecieeee e | evessaesnnns 10,058,101 | .ocoveverirae 227,449 | ... 9,830,652 | ...ocvvverene 2,738,988
18.1 Current federal and foreign income tax recoverable and interest thereon..............ccocoevevevevveces | ceveivecveieienas 235,535 [ .ieeieeieeeieeenen | e 235535 | e 235,535
18.2 Net deferred taX @SSEL.........cuurwimrrrerirerere s sess s nsssesssns | eeessenesssessenns 804,300 | ..ooovvvriiinnes 804,300 | ..oooovviriiiiiene LU
19, Guaranty funds reCeiVable OF ON AEPOSIL...........cveveriiierieeieirerese et s st s sssaes | sevssssesssssssessessssessesesenss | essessssessesssssssssassessnsanss | sestessesesssssssssessnsasens [0 O
20. Electronic data processing equipmMENt aNnd SOMWAIE. ...........eirruriririinrinieierssieessseseessseses | srsseseessssssssssssssesssssssssess | sessssssssessassesssssssessansns | esssessssesssssnssessassnes 0 [
21.  Furniture and equipment, including health care delivery assets ($.......... 0)rtrrereereeteeesrensnssesses | serreseeeess s essesseses | sessenssnss st estensnes | sssessesessensesestessanens 0 [
22. Net adjustment in assets and liabilities due to foreign EXChange rAtES..........ovrurirrnrirrininrins | correrinensessessesssssesssees | eesneenseesssssssssssssesssnsns | essssessssessssssssesssssnes [0
23. Receivables from parent, subsidiaries and affiliates............cccoueveverrierieieeeeceeceeseeseenees | e 40,003 [ .o | e 40,003 | oo 80,002
24. Health care ($.....182,107) and other amounts reCEIVADIE. .............cc..ovveeeveeevereeeereeeeeseeeeeeseenes | evveeeveesseieseinns 829,702 | oo 647,595 | oo 182,107 | oo 868,765
25. Aggregate write-ins for other than invested aSSets............cceeviercieeeeceeeee e | cvveiererenines 2411882 | oo (U I 2411882 | ..occvves 2,277,669
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 throuGh 25).........c..everevirrrmireierirereessiessssssseessssesssssssessssessessesses | sessesessons 149,635,835 | .....covvvvvnees 1,820,021 | v 147,815,814 | ............ 148,037,295
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES.........cccovvieviens [ covrieieiieieieieiesieieinns [ | cversssensenssssssessessssenns [0 T
28.  Total (LINES 26 AN 27)........cvvumrrirerircriieriiessieesiessssesisessssessssess s essssesssessssesss | sesssseeenns 149,635,835 | .....covvvernes 1,820,021 | oo 147,815,814 | ............ 148,037,295
DETAILS OF WRITE-INS
10T, RS R | setet ettt | ettt | st [V RN
T102. Rkt | seneb st n st | ettt | st [V RN
1103, etk | setetee et s s | ettt | st [V RN
1198. Summary of remaining write-ins for Line 11 from overflow Page.........coveeeeeiiciieceiiiees | e [0 SRR [0 IR 0 | e 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @b0OVE).......ccoevivirireriiieieesceenee e
2501. Supplemental SAVINGS Plan...........cccceiiiiiiiieiies et
2502, ..o Rt | Heeest et n st | nentene sttt enns | seeens e (U R
2503, Rt | Heenet ettt | sentene st | seeens e (U R
2598. Summary of remaining write-ins for Line 25 from overflow page..........ccccovveviveeviicieeieesieens | v 0 [ oo 0 [ oo 0 | oo 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 @DOVE)......corururerrrsrersesseessessesssressssessesesssnsens | sesssssasssesas 2,411,882 | oo, [V 2,411,882 | oo 2,277,669
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Statement as of March 31, 2013 of the HMO Partners, Inc

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less $.....6,474,724 reinsurance Ceded)............covvurevereererereresreeresesensnns | ceversesreeresnnes 12,083,522 | ..ot | e 12,083,522 | ..cooeviern 16,639,177
2. Accrued medical incentive pool and DONUS @MOUNES...........cccuiririieiiisiieeissesesieissienss | crrsiesessssessesessssssessesssses | sesessesssssssesessssssessessssssss | srossssssssesssssssessesssssssenns [0 U
3. Unpaid claims adjustment EXPENSES..........ccvvvvererrieniecieseeesse e sssesesssessssssssesssssssssnns | sovsresssssesensnnessi89 1,900 | iviviiiesieesieieenieenis | evveesiieierennnnnn891,966 | v, 920,710
4. Aggregate health policy reserves, including the liability of §.......... 0 for
medical loss ratio rebate per the Public Health Service Act.............ccovvevevcvccveeeiceeecieens | e, 35,855 | i [ e 35,855 |
5. Aggregate life policy reserves
6.  Property/casualty Un€arned PremiUm FESEIVE. .........cuwurerrrrrrrrerrernesnsssseseesesssssssssssssssenes | seseesssesessessssssesssssasssnssesss | soesssnssessesssssssssessassnssessns | sssessssssessesssssnsssssessanens [0 T
7. Aggregate health ClAIM FESEIVES. .......cviiiierieieieisisie sttt sastens | sesessessesssssssessessssessessssants | sessessessessssassesssssssesessnsens | sessessssessessssessessessnsessens [0
8. Premiums received in @dVANCE.........c.ovcueveiieeirieeeee st sssssesssesenss | stessssesessnsesenns 2,903,120 [ ..ooeveeieieiersieeeseieies | e 2,903,120 | ..oooorerirnne 2,000,810
9. General eXpenses dUE OF ACCTUEH............cevieverreeeeisiete et sss s seaesssesesnss | ceevssssesesssens 1,117,988 | oo | e 1,117,988 | .o 1,520,065
10.1 Current federal and foreign income tax payable and interest thereon
(including §.......... 0 on realized gains (I0SSES)).......cvuverererrerneeneerrerneereeeessssessseeseiseesessnnes | rrereesessnsesnenns 1,275,674 | oo | e 1,275,674 | oo
10.2 Net deferred tax Hability.............vverrirrinirieeeeeeresnesesessenesessssessessses | cessesssessssesees 2,346,511 | oo | v 2,346,511 | oo 1,959,610
11.  Ceded reinsurance premiums PaYabIe............c.oeeeuurinrerurreereieieeneeseeseseeese e ssesssesesseess | ceesessssssesssesens 181,118 | s | v 181,118 | oo 180,187
12. Amounts withheld or retained for the account of Others............cc.cooeovriiiiniiiiniiniiiiinis v, BA71,638 | oo | e 5,171,638 | ..ovvrieis 4,673,378
13.  Remittances and items NOt @llOCAEA.............oveeieeeeeeeee et | et eens 570,713 | coeeeeeeeeeeeeeeees | e 570,713 | oo 67,840
14.
15.
16.
17.
18.
19.
20.
21.  Net adjustments in assets and liabilities due to foreign eXChanGe AtES..........cceirieiiee [ orrrrieiieireieieieiesieseinns | et | sressssessesesssssssesessssesses [0 T
22. Liability for amounts held under uninsured plans.............ceucveveicicinirsieieiseesieiieiee s | eeveeressesesenns 2445575 | ..o | e 2,445 575 | oo 2,772,741
23. Aggregate write-ins for other liabilities (including §.......... 0 CUITENE). oot [ ceeesseeseesseeneenas 413,705 | oo [V 413,705 | oo, 171,536
24, Total liabilities (LINES 110 23)......vuurerreerreeirreerereseesseressesssesssessssssessssssssssesssssssesssenes | soessssessaneees 36,142,962 | ...oovvverereeeeenenns (O 36,142,962 | ...cocovvvrennn 38,695,687
25.  Aggregate write-ins for special SUrPIUS fUNDS...........ccceieirieieiciinie e | eereeeinns ) .9 O IR XXX ovveieirvinnns [ e (01 N 0
26.  CommON CaPital STOCK..........coivieeieieteie e | ererenaenes ). 0.0, SO I D, 9,0 T 10,000 | .ovoveeeierenee 10,000
27, Preferred capital StOCK........ccovieiecireee e | ersennanns ) .0 O IR XXX trevreirvinnins [t | seesssessessssssessessssessesesnes
28.  Gross paid in and contributed SUMPIUS..........cceveveieeicriiieicseeie e | evesnanes D00, G IO D, 9.0, N IR 1,919,153 | oo 1,919,153
29, SUIDIUS NOES......cviitireiiieieiee ettt bbbt es s s nnaenes | sessesesinans XXX oo | evreevennns XXX ooieteveriiiens | e essienes | cevissesesissssssse s
30. Aggregate write-ins for other than special surplus funds
31, Unassigned funds (SUMPIUS)..........cceeririueiiiieeiriietereeeee sttt
32. Less treasury stock, at cost:
32.1 .....0.000 shares common (value included in Line 26 §.......... (0) JSSUURSRTIS BUS ) .0 O IR XXX vesvevirisvees [ | eevevessesessssse s snes
32.2 .....0.000 shares preferred (value included in Line 27 §.......... [0) FSSSTORURRRIOTON IR D00, S I XXX tterieiirisnies | ennisisiisissiesesssresssssssssns | cersssessesssssssessessssessessesanes
33. Total capital and surplus (Lines 25 to 31 minus Line 32).......cccocvermrnenrrerinrnsnnieinnnnes | onveneeneens ) .0 O IS )., 0 SO [ 111,672,852 | ..ovvvvenn. 109,341,608
34. Total liabilities, capital and surplus (LInes 24 and 33).........ccccuevirreerriierissenessssenees | cevreriesenns D90 GO IR D0, 0. SO R 147,815,814 | ..o 148,037,295
DETAILS OF WRITE-INS
2301, UNCIAIMEA PrOPEITY......coucvereerireririereee it sesesssesessss et sessssesssssnsessesens | oessssessesseenssesnn T42,817 | oo | e 142,417 | oo, 142,417
2302. MiSCEllaneOoUS PAYADIES..........cuiuiveireieiisieieiseese et sse st ssesnns | essessessesessnsenees 271,288 | .o | e 271,288 | .o, 29,119
2303.
2398. Summary of remaining write-ins for Line 23 from overflow page........ccveenieeieiniiens | cvvvreissiniessssne e [0 (0 N (0 RN 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LiN€ 23 @DOVE)......overrerrurrinresrisirserssessessisrssnes | cesesesessessessssnes 413,705 | .o (01 413,705 | oo 171,536
2507, oot | Hhste Rt R s | Sebeee st Rttt | eesbenes ettt | seertee st
2502, oottt RS RSe[| £EseeeR Rt R R | £e£seenE Rt eent et ennta | sesteest ettt enst st | srestaess ettt
2503 <Rt | Hhste Rtk R s | Sebeen Rttt | eesbeens ettt | seeree et
2598. Summary of remaining write-ins for Line 25 from overflow page..........ccveeveerenneneneneens | cevreeneeneens ) 9,9 SN S D90, GO R 0 | oo 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 @DOVE)..........ccceeivceririreiriieierercienins | cvvnvereninnns D09, Y N XXX e | e (O R 0
300, etttk | £8seR R Rt Rt | Se£see Rt eR et sttt | sesteees et n st nentns | seeete ettt
3002, oottt R | Hhsee Rt R s | Sebees sttt | sestenes ettt | seereaeess et
3003, ettt Rt | H4seee Rttt Rt e | SeEieenE Rt n et | seeteees ettt eentns | seente et
3098. Summary of remaining write-ins for Line 30 from overflow page.........cccoeevvevveereerveeeeenes [everereeeeee XXX | e XXX
3099. Totals (Lines 3001 thru 3003 plus 3098) (Line 30 @DOVE)........ccceuirerrrernirinririseresninenseesas | oseneserenns ), 9.9, ST O XXX vorereeennns | oeeresenessnssenesesnesesenans (O SRR 0




Statement as of March 31, 2013 of the HMO Partners, Inc

STATEMENT OF REVENUE AND EXPENSES

Current Year Prior Year Prior Year
To Date To Date Ended December 31
1 2 3 4
Uncovered Total Total Total

N

© N o o & W DN

Member months.......
Net premium income (including $
Change in unearned premium reserves and reserve for rate credits...........ccoovereveeeereiienns
Fee-for-service (net of §.......... 0 MediCal EXPENSES).....cuvvrreireirrieireireiessesessssssesessssessessssenees
RISK FEVENUE. ...
Aggregate write-ins for other health care related revenUES...........ccvvvieeeeeeiesieesisens
Aggregate write-ins for other non-health reVenUES.............ccevivieeiirieesesee s

Total revenues (LINES 210 7)...vuvcuiiieieireieieiseeseis st ssssns

Hospital and Medical:

9.
10.
1.
12.
13.
14.
15.
16.

Hospital/medical DENEFILS...........cccuiveiicieecescee bbb
Other ProfeSSIONAl SEMVICES.........uevueiriviirireirissisireieiss ettt ensees
OULSIAE TEFEITAIS..........cooeieiiiir s
Emergency room and OUE-0f-8r8a.............ccceueiereiicreiice e
PreSCrptioN ArUGS......c.cviveiiciciicee ettt aes
Aggregate write-ins for other hospital and medical............ccccovveericeeiiiesceeeeee s
Incentive pool, withhold adjustments and bonus amounts.............cccceevvveeeieeeieeecceens

Subtotal (Lines 9 to 15)

Less:

17.
18.
19.
20.
21.
22.

23.
24.
25.
26.
27.
28.

29.
30.

Net reiNSUrANCE TECOVETIES...........uvuureirriricrieristisess s
Total hospital and medical (LINES 16 MINUS 17).......oevererinrenrereireinesnsesessnseseeessssssesessessenens
Non-health ClaIMS (NEL)........c.everrerieiriir st
Claims adjustment expenses, including $.....613,479 cost containment expenses.................
General adminiStrative EXPENSES.........rrerrerrrrrerreerseeseisessssessssesssssssssessessesssssessessssssssessenes

Increase in reserves for life and accident and health contracts (including

..... 130,416

................. 34,816,016

Net realized capital gains (losses) less capital gains tax of §.....67,521.......cc.cccoevemrrererrennne

Net investment gains or (10sses) (LINES 25 PlUS 26).........ccovererreenrerrureneineereereeeeeseeseeseesneennes

Net gain or (loss) from agents' or premium balances charged off [(amount recovered

Net income or (loss) after capital gains tax and before all other federal income
taxes (Lines 24 plus 27 plus 28 PlUS 29).........ccoeveuirieiiesieiesetes s

Federal and foreign income taxes iNCUITEA.............cocuviuieeiierieeieieieee e

Net income (10ss) (LINES 30 MINUS 31)......ucviviiriiieiiieieieeieee e

........... D0 N T TS
........... D0 Y TS TS
........... D0 Y T TS
........... D00 Y RN | B I | B DO |
........... RO Y N .1 [N | I ||
........... XXK corerrseris | coervrrsnees 37,140,000 | oo 34,816,016 | ............. 143,168,208
..................................................... 28,771,881 | .o 27,621,457 | ........... 116,088,044
.......................................................... 727407 | oo 851,580 | 2,110,736
....................................................... 6,042,316 | ..o 5,843,709 | ..............26,005,707
..................................................... 11,933,057 | voovorrs9,923,019 | ... 41,922,543
................................. N B IO | B EESTT N |
............................................................ 93,243 | ovovrseesessrssrssnss | sesseessenne(4,681,405)

................. 47 567,604 181,445,535
..................................................... 18,006,891 | ............... 14,770,404 | ............63,290,806
................................. 0 | s 29,560,713 | 129,069,361 | oo 118,154,729
.......................................................... 943,815 | 1o 812,047 | 3,782,929
....................................................... 3,775,256 | vvovovvrrrrn 3,054,842 | ... 12,044,562
................................. 0] innnnn34,279784 | 32,936,250 | ............ 134,882,220
........... XXX eerserrsensses | sversrsseess2yB880,216 | corscerscrsene, 879,766 | vovverseerrcesn8,286,078

...................... 669,390 | ....cccco.........509,687 2,221,468
.......................................................... 198,418 | ovvorsrrseess 346,761 | oo 007,286
................................. 0| 867,808 | oo 956,448 | ... 3,128,754
................................. 1 SN 1 O N <1 B O ¢ L 0
........... XXX | eoverirerneesn 3,728,028 | o 2,891,085 | o 12,126,732
........... XXX eorrenscense | cvsensseesseess 1,275,678 | covervrsiernees 754,481 | 3,747,125
........... XXK s | eoeervrerreesn 252,350 | v 2,136,584 | coc.....8,379,607

0698. Summary of remaining write-ins for Line 6 from overflow page.......c..cccovmeneerminenneneenninnens | conveneenns D 0.0 G R [0 R {0 U 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (LiNE 6 @DOVE).......overeersrerreirisrsarissesessssssessesessens | sessessesas XXX v [ ereneesmrsensessesneessesnneens [ I {01 I 0
07071, bbb | serineni XXX rvvievermrevens | oveeesmeeessesssssssnesssssenne | coneesssessssssssssssssssnnsssne | ersessssssssessssssssessssnsssnns
0702, oot | serieni XXX rvvteeerneeens | veeersnesssessssesssnesssssesne | consessssssssssssssssssssssnssssne | soneesssssssnsessssssssnssssassssnns
0703, oot | serineni XXX rrvievermreeenns | oveeeseesmsssssssssnesssnsesne | coneesssssssnssssssssssssssnnsssne | ersesssssssssssssssssessssnsssnns
0798. Summary of remaining write-ins for Line 7 from overflow page..........cccoeerveurrernieneeneenninens | conveneenns D00 GO R (0 {0 R 0
0799. Totals (Lines 0701 thru 0703 plus 0798) (LiNE 7 @DOVE)......crrererrrsrerrerrersrsarsssesessssssessesesees | sossessenas XXX oiirererensenes [ ereneesmssensessesesessessneens [ I {0 IR 0
TADT. st | Hetb ettt ens | sebneb bbbttt | Steeete ettt | sttt
TAD2. oot | Heti et bt s et ens | sebneb bbbttt | Heieste ettt enies | entene ettt
TA03. st | Hetb e bbb ens | sebneb bbbttt | sbeeste ettt | ent ettt
1498. Summary of remaining write-ins for Line 14 from oVerflow page..........ccocveureerineenensineneines | veeveeeeneineeseeeseseenenens [0 [0 0 [ e 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LN 14 @DOVE)......c.rurerrrrrmerruireississessmisssssessiensenes | snessessessnsssesssssssssessssees [0 [0 {0 IR 0
2901, Licensing fE€ INCOME.........ccvcviveiieieicisieic sttt s s sssesse s sssssssenes | senssssessessssessesssssssssessenss | svessesssssssensessssssessessnenss | evensensensessesensensn 0,008 | oo 160,000
2902. MiSCENANEOUS INCOME........ovvuurreeiriiiiiiiriitiieiiteisiisees st sesiseniens | sesssesssesssesssesssesssessiensins | sevsrensensensenessensensens | sevennennsnneenneennes 14,848 | i, ....551,900
2003, et b st nent s | eees et en st nentens | senestese sttt eentens | sreets ettt nes | sresteees et
2998. Summary of remaining write-ins for Line 29 from overflow page............cccouevevriveieversieieees | cvveeseieeseiese s [0 TN [0 RN 0 [ e 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LiN 29 @DOVE)........couuererererierresersssrsisssessenesssesss | oneesssnsssssesssssssssesensd 0 | oo O IR 54,851 | ..o 711,900

Qo4




Statement as of March 31, 2013 of the HMO Partners, Inc

STATEMENT OF REVENUE AND EXPENSES (Continued)
1 2

Current Year Prior Year Prior3 Year
CAPITAL AND SURPLUS ACCOUNT to Date To Date Ended December 31
33.  Capital and SUPIUS PriOr FEPOMING YEAN.........cuurerererrerrririeesssessseessssessessssssesssssssssssssssssssesssssssssessessssssssessessenssnssessansas | ssesssssnssess 109,341,607 | ..cvvvuvee. 102,004,530 | ..ovovvnvene. 102,004,530
34, Netincome or (I0SS) froM LINE 32..........cuivieeiciieeieeeeeee ettt sttt ssesessnes | saesassssesaesanes 2,452,350 | .oooerrrenne 2,136,584 | ......covvvrnns 8,379,607
35.  Change in valuation basis of aggregate policy and ClaiMm MESEIVES..........c.iieririrrerrirressiesissesesessssssssssesssssssssesseses | sseesessessessssssesssssssssssesses | sesesssssssssessassnssessasssnssnes | ressessassssssessassassnssesseseas
36. Change in net unrealized capital gains (losses) less capital gains tax of §.......... 0 s 154,343
37. Change in net unrealized foreign exchange capital gain or (loss) 140,226
38.  Change in Net defermed INCOME taX.........ovuorerirreereireieis ettt sttt ettt ss st et s st sentas | sressesseesessenenenns 22,724 | oo 1,800 [ .o (154,379)
39.  Change in NONAAMILIEA @SSELS.........uverurrireerirrieiieeissesesees st esess e bs sttt ettt ssessantans | sessssnesessessnens (200,334) | ..eovvevrrerenens (454,012) | oo (277,758)
40. Change in unauthorized and CErtified FOINSUIANCE. ...........cuuriururirircireire ettt st sss st sss e ssessanes | setsessessessasssessessassassssssans | stessssssessnsssssssssnssassassnsns | sessessesssssnessessassasssnsseseans
4. CRANGE IN TTEASUNY STOCK. .....vurvrveeerieriesreseteetseeseseeessetsesssess e et et s st bbb b bt es st ss s s entntns | sebsessestestasssessessantanssnssans | sbeesstsessessastneestessansnnnss | sessessesssssssssnssantanssnssestans
42, CHANGE IN SUMPIUS NOLES.......ceuerieeecerceseis et eese et ese et es st s e s bbbt en s e s sessessantenens | sebsessestessasssessessastsssnssans | sbesssssessnssassnesnssassansnnns | sessessesssssssssessassanssnssesenns
43.  Cumulative effect of changes iN @CCOUNLING PHINCIPIES..........vureririeiireieisiieire ettt ettt ss e ssssssnssens | sebsessessesssssessessastssssessans | steesnsssessnssessssesessessassnsss | sessessesssssssssnssassasssnssessans
44. Capital changes:
AA.0 PIH IN. oottt Rttt | eeebe ettt etnt s | seeets sttt nes | srestees et
44.2 Transferred from sUrplus (StOCK DIVIAENG)..........c.ccueieieiiiiiicieisie ettt sss s sssssnas | sbebssessssssssssessesssssssesnss | sesessessessssessessssansessesessens | sesissessessesssessessessssassesas
44,3 TranSTEITEA 10 SUMPIUS......c.ivieeiciiieie ettt ettt bbb s b ss s s ssnsns | sbsbensesnssntessessssensessessnss | snsessessssssessessssassessnsansens | esssastessesssessessesnsassessas
45.  Surplus adjustments:
45,1 PG M.ttt Rttt | Seeebt ettt | renb ettt | seert st
45.2 Transferred to capital (STOCK DIVIAENG)..........ceveuiieieieiiisie ettt es s bbb sssessesnss | sresssessesssssssessessssssessesss | sressesesssssssessessssessessssanss | sssesssssssesessssessessssessessens
45.3 Transferred fromM CAPILAL.........cceirieieieisee ettt nsessesns | sbsbessesnsentessessstensessesanes | sesessesesastessesnntenses e tentens | esetentes et s ettt nas
46. Dividends to stockholders
47, Aggregate write-ins for gains or (I0SSES) IN SUMPIUS.........evueviveiieieieieieieissiesie sttt ss st s st s ssnsensenns | sebsssessesssssssassesssssnsanses [ I {0 IR 0
48. Net change in capital and SUPIUS (LINES 34 10 47)........ccvviuriiereieisisisiessiese st sss s sssessessssns | essesssssssessenns 2,331,246 | ..ocovvvrrrnnne 1,330,162 7,337,077
49, Capital and surplus end of reporting period (LINE 33 PIUS 48)........c.cviriirriiirrieieiriineieieieississsssessssesessssssessessssesessees | sevessesesees 111,672,853 | ..covveve. 103,334,692 | ......co....... 109,341,607
DETAILS OF WRITE-INS
£ OO OO OO OTON POTEPT TSP OT PSP POPOOTEOTORTTOTOTRTR PETOT OO
AT02. .ot R £ | HeRE R R bbb n e | Sebsees ettt nents | ehbseet ettt
£ OO OO OO O U POPEPT PSP OTUPS RS POPSOTOTOOPTOTOTOTR PETOT O
4798. Summary of remaining write-ins for Line 47 from OVErlOW PAGE..........curuuriuierieeieiiecineieieesecteeee st sesssssstssesesss | sressesssssesssssesssessessesens [0 RN 0 [ e 0
4799. Totals (Lines 4701 thru 4703 plus 4798) (LINE 47 @DOVE)........couueriiiieieiietitei ettt ettt ssies st sssssassessnsnsss | ssssssessesssssssesssssnsessenas [0 I {0 IR 0
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Statement as of March 31, 2013 of the HMO Partners, Inc

CASH FLOW

Currer1t Year Prior2 Year Prior Ye?;r Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FEINSUTANCE. ..........cccveveriiece ittt s st sesesesssnnenes | everesissanns 37,994,014 | ............. 35,118,016 |............ 141,479,299
2. NEtINVESIMENT INCOME.......cveviiieeeceetee ettt es sttt as bt s et et e st s s s sssssessassssnsssasnsnsnsesans | seresesssssesesas 769,190 | .ovovevveeen 680,955 | ..cvovveee 2,782,962
3. MiSCEIIANEOUS INCOME........cuuieuierieieieiiiiiieseensess et ensensens | siensensensensennnersnsnnrnnss | snbonesnsensansensensenennrins | oessesssesssssesnssnsensensenes
4. Total (Lines 1 through 3) ....38,763,204 ...35,798,971 ....144,262,261
5. Benefit and 10Ss related PAYMENLS........c.occuiiiirieirii ettt enens | eebneaeneees 33,615,744 | ............ 37,281,945 |............ 121,775,196
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNTS.............overireerienenernrniens [ v | veveenssnsrneeeeneeees [
7. Commissions, expenses paid and aggregate write-ins for dedUCHIONS...........ovvvrrrrrinineneeeseseesessessessesnnns | corereiieins 12,496,734 | ..coooonve. (2,687,145)| .....oouve. 1,776,109
8. Dividends paid t0 POICYNOIAETS. ........cuuieuieieiiiiiiiieee sttt sssses | cressessessesenesenennennens | stbnsenssnsssssesenenenenes | et nienes
9.  Federal and foreign income taxes paid (recovered) net of §..........0 tax on capital gains (I0SSES).........rrrrererrrerers | oerererasererenss STy I [ ISR 2,000,000
10. Total (Lines 5 through 9) ....46,179,999 ...34,594,800 |............125,551,305
11, Net cash from operations (Line 4 miNUS LiNE 10)..........cccieviviiireiiriiireccsiceteetesetss et ssssssaens | evessesnsns (7,416,796)| ............... 1,204,171 | oo 18,710,956
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
120 BONGS...ceuiieiice ittt bbbkttt nnins | nebseneenines 3,600,352 | ...oovvrnnes 3,398,347 | oo 12,213,653
12,20 SHOCKS....eeveeeriiei bbb | enieieenineneens 742,869 | oo 743,892 | .o 2,981,733
12.3 MOMGAGE I0ANS........cuiiiieieieie ettt s s bbbkttt bbbt ntenns | etesssiessesensesensesnnsesanes | coetetsetesnaassetenetensetens | eeeteneten et
124 REAIESIALE. ...t naes | crrensenenene s | erreerenrenenene e | e
12,5 OFNer INVESIEA @SSELS.......cvuivuieiecirieeiiiscieiee bbbt nennes | cesessessensesensesnsnnesnsines | esiessessessenenenenennnn | s ensens
12.6 Net gains or (losses) on cash, cash equivalents and short-term INVESIMENES............cocvvrrrerrnrnrnnnrens | s [ reereeneeneeneeneeseessenssnnens | cveeneensnenssneennens (214)
12,7 MiSCEIIANEOUS PrOCEEMAS. .......ceveieiieiiicieiscireseiseeetees ettt eb st ettt ss et ssebensennis | bressbsssesnes 1185452 | ..o L
12.8 Total investment proceeds (LINES 12.110 12.7).....ccviuiieinieiriiesie ettt sssessssessnas | sessessssesinns 5,528,673 | .cvvrennn 4,142,239 | ............. 15,195,172
13.  Cost of investments acquired (long-term only):
131 BONGS. ettt sttt sttt nniens | nersenennienes 8,142,624 | .............. 6,519,004 | ............. 18,157,462
13,2 SHOCKS. ... vevveeaeieei bbbt | neriesieniees 2,376,993 | ..o 733,344 | i 2,739,174
13.3 MOMGAGE I08NS......ouceuiiiiiriieieie sttt sttt ssennens | sesensessenenennennstnennntnns | ertestensensenenene e | e ennens
1314 REAIESIALE........oeec s
13.5 Other invested assets
13.6  MiSCEllan@OUS @PPIICALIONS. .........cuvuiveiicieicie et
13.7 Total investments acquired (LINES 13.1 10 13.6).....c..cuuiriuiiriineeriiririsinsee e
14.  Netincrease (decrease) in contract loans and Premium NOES..........cveveeereerererrerinirisrississessssesessessesseesesseeeeeeeens
15. Net cash from investments (Line 12.8 minus Line 13.7 @nd Line 14)........ccccovimriinineneneseseseseseens
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  Surplus NOtES, CaPItAl NOLES..........ccviveiireicte et
16.2 Capital and paid in surplus, less treasury stock...
16.3 BOMTOWED fUNGS.......cvvveriiiciie bbb
16.4 Net deposits on deposit-type contracts and other insurance liabilities..............ccocerrrrirnirinnceiens [ [ | e
16.5  Dividends t0 SIOCKNOIAETS.........c.cuevevieiiiiicice ettt ssss s nenenens | crvevisssesesesns 872,508 | ...cceveveee 904,962 | ..ccooveveeen 904,962
16.6  Other cash provided (APPHEM).......c..evuceriiieriiciicee e | eessseneneas (1,125,857 .ovovverernnns (914,496)| ...oovvvvniiens 94,423
17. Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6)....... | c.cccocovvvee. (1,998,165)| ...oceovvnve. (1,819,458) | ..ovvoveieneens (810,539)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Ling 17)........cccceevvees | cerrirrenne (14,405,905) | .evvvvnene (3,725,396) | ............. 12,198,953
19.  Cash, cash equivalents and short-term investments:
191 BEGINNING O YBAI.....coiiuiuiiciiiciii ittt sttt snisnnas | ersssbnnsins 53,170,667 | .covvvnvenes 40,971,713 | v 40,971,713
19.2 End of period (LINE 18 PIUS LINE 19.1)......c.cviuieieieieiee ettt sttt sssssssssenns | eisniesinens 38,764,762 | ............. 37,246,318 | ............. 53,170,667

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001
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Statement as of March 31, 2013 of the HMO Partners, Inc

EXHIBIT OF PREMIUMS, ENROLLMENT AND UTILIZATION
5 6

1 Comprehensive (Hospital & Medical) 4 7 8 9 10
2 3 Medicare Vision Dental Federal Employees Title XVIII Title XIX
Total Individual Group Supplement Only Only Health Benefit Plan Medicare Medicaid Other

Total Members at End of:

LN (o 7= R U 66,765 | ...vveeeeeeeeeeeeeeeeeeees | e Lo LG T4 1Y [ [ O U B TR O
2. FIrSt QUAMEN ... riscseniesniens | s 88,632 | .oooouverrereriienineinenins | e 88,832 | vvvurernerireriierieinieniiens | et | sttt ennes | senest st | seeses sttt | eeri sttt | crirnes s
3. SeCONd QUAMET ... [ oot 0 | ettt | ereeesi st | fere ettt en s | Seesese s e et seen e | Siesese e ss st e st R enes | Shinaene st s st s enienes | £hbeneene st ene e siens | sebne e se st ne s | eresene st
4. Third QUAME......cooeveieciciece e | crerierineseness e 0 [ o | et | e

5. Current Year

7o PRYSICIAN. oo | coeesesesssssssssnesssens 14491 | s [ T4 |t [ et | sees st | ees ettt | ettt enes | ettt | cerre e
8. NON-PRYSICIAN. ..o | ceneiensnsieess s 16,972 | v | e, BSR4 O OO OO o OO (OO (OO
9. TOtAl. | e 31,463 | (O I 31,463 | 0 | 0 e 0 | 0 oo 0 [ {0 OO 0
10. Hospital Patient Days INCUIEM.........cccovririrrisnnrieisinins | ceresnieessessesssessenes 3,593 | |t 3,593 | et | e | erersssssnenessnsenesssssnrenes | srsesessensesessssansesessstensessens | cosressensarsessnsensenessnsensessnses | neresseressssansensessssantessessnsens | sresserieninssnsanseesssastessessssenes
11. Number of Inpatient AdMISSIONS.........cocvvririenisnniiiienns | e 1,007 | o | e L0 P OO O oo OO (OO IO
12, Health Premiums Wtten (@)........ccceovvrvvevrieieeiierieseies [ eveeirienienenns 58,798,491 | .oeeeeeeeeeeeeeeeeeeeeeees [ e LY A L b O O (OO B R OO OO
13.  Life Premiums DIFECt.........ovruerieiniirereseieicesesineneies | e 0 [ oo | et | ettt | freriesb et | Sientte et ents | Sherene sttt nens | ehiesinn et niens | eebte e n ettt | eresesi et
14.  Property/Casualty Premiums WHteN............cccoevivereienees [ ereesreeseeseesssnns 0 [ eereirreneeiseeneeessieseis | reveresesssss s sessessesesnes | crrssesies e esessnt | rstesesiesenses et ssesssantes | setessesistesses et st sss s ssstentens | stesesestessesesen s esessntessess | fesetestesesetensessesssentessesans | srestestesieses e sttt n s s tents | retesseseten ettt
15.  Health Premiums Earned...........c.ccovveieiiicceciciieceeens [ 58,798,491 [ .o [ e LTI L b O O (OO O R OO OO
16.  Property/Casualty Premiums EQmed...........cccoovuevivirvnes | veveeinenenesceeseenens 0 [ eoreeereireeneirersreneensneneens | seereerseseneseene e ssreneenes | ceretssiee et nnts | retesseeetees et eeetantes | setessesnetetses s se st tantees | sressetastets et eteesessesetastensetne | feeetasteesetetees s ensesssensetans | seetestes et e ettt nt et et | fretentesete et na st
17.  Amount Paid for Provision of Health Care Services............ | cocovevevevevernne. 50,962,323 | ..oveeeeeeeeeeee e | e Lo LU LG Y220 17 T IO O T DO OO O
18.  Amount Incurred for Provision of Health Care Services...... |....cccccueuuu.. 47,567,604 | ..o | e L Y1 I OO o [ USRI

(@) For health premiums written: Amount of Medicare Title XVIII exempt from state taxes or fees §.......... 0.
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Statement as of March 31, 2013 of the HMO Partners, Inc

CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)

Aging Analysis of Unpaid Claims
3

1 2 4 5 6 7
Account 1-30 Days 31-60 Days 61-90 Days 91-120 Days Over 120 Days Total
Claims Unpaid (Reported)
0399999. Aggregate Accounts Not Individually Listed-COVEred..........cocriiiiiiieieieiieiieissssiienisens | cvvesneniensssesensesssssssenensese 1,028,003 | 1ovteverisiiiisisrcississiessessseessenas 29,791 [ oooieeecceenrccssnsresssnssessenne s BOT | vvsiivcsssssiesssssssssssssssssssessesses Ty 1D | esassssssasesssssssssssssessssssssssssesssssssssssnes | sosessssssessssssssssssssesssssssssens 1,655,050
[0 T T e oo I M T T o — 29,797 | oooeeceerceeseessnesnsressresnrennseeB7 | oveiiieesiiesssessesesssssssssesssssesssees 1, 109 | wvssessssssssssssssssssssssssssssssssssssssssssend) | soseossssesssssessssssessosesssssssns 1,655,050

0599999. Unreported Claims and OthEr ClaiM RESEIVES. .......c.iiueueuieeterasisesssesseessesssessessssassessessssasss assesssssssessessessssassessesassessassssassessessssasses sssessssossessessssassessessssessassessssassessnsassasies ssses ..14,805,750
0699999, TOAI AMOUNES WIENNEIG. ..........o.cvevivicectivctcieieeeceeteectete ettt sttt e et sestesesasessesestesenesas  saetesessssssssssssesssssssssssesassssssesssassssassesas  saesssssesssssssassssesassssssassesetassssesessssnsase  atessssessssssessssssessssssesassesesassssesasnssesessnse  avsstessssssessssssasssesessssnsesassesesssmsnsasnsass sesessssssasssesessssnsesessetessssnsesssesesessesesans | sestesessesesissessssssesesssesessnens 2,097,448
0799999, TOAl ClAIMS UNDAIG...........verreriireereiireieeiseise ettt bbb eesseeaee 26 eesaeeseeseeseesee b ee b et e et s eebseesseeeseessee | &oeetseeeseeeseeesaeEsae e s e et e e b ae s b aee b e st eebestes  £oeetsaessaeesaeesaeeseeeseeesaee s e e s eetsaet s et esetsnes 4ieebseeRseesseeREaeREaeRE e R b eeRE e b ee b enbeebeebens | Coeebseee e e e ee et s e e e st et | erbestententen sttt 18,558,248




600

Statement as of March 31, 2013 of the HMO Partners, Inc

UNDERWRITING AND INVESTMENT EXHIBIT

Analysis of Claims Unpaid - Prior Year - Net of Reinsurance

Claims Paid Year to Date

Liability End of Current Quarter 5 6
1 2 3 4 Estimated Claim Reserve
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred and Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 +3) Prior Year

1. Comprehensive (hospital ANd MEAICAL)..........coireieiiiriieiiieiiseiei ettt s st nsansees | nebsessnsessessnsantessesnten 13,048,362 | ..oviverriiieiiiirinnnns 21,357,492 | ..o 902,714 | .o, 11,180,809 | ..ooovvvvreerrieieiens 13,951,076 | .ovovveveririeieisriennns 16,639,178
2. MEICATE SUPPIBIMENL........couivieeieciitie ettt ettt s e bbb s b s s b s bbb s st n s b bsssessessesanss | S4essesantessessessssessessss et esses et entessess | 42ebssssnsassessssassessessetesses e bnsassassess | Hiessssassessssastesses st s s s e bsesensessesnts | Hebntessessstense s b st s s e st enbestesebanta | Hesbensebaesna st s et et s s bbb s e baes 0 [
TR =101 -1 o170 OO PO OO P DO PO UU PPN FOPT TR 0 e
A, VISION ONIY..oiittieiteieice sttt ettt bbbt b bbb st s s b bRt s s s b bR b s s b b s R b et e A b s A b s A A s b e bt s AR et et sesebesantess | Shebssaessetetesaetetaseeaebessetesesseaetasans | Sebsetesassetesssesesasaetetessetesssetetanaete | neretebstetesssetesesaetesesesesanaetabntetes | shebesietetesetetas st ebes e se st seaebesetetens | ebentebesnaetes e et e st et b rebens 0 [ oo
5. Federal EMployees HEAIth BENEFIS PIAN............cccceieiiiiieie ettt st n s bt | atsessssessessesssssssessesassansessesnsessasses | 4bsesssssssesssssstessesessssassessnssssassessns | sossssssessesssessessesssssssessessntessesesns | sbestessessessssessesssssnsessesesensesesnsans | sssssessessessssessesessssessesssassessessed 0 [
6. THHE XVIIL = MEAICAE. ....c..veieeviceeisicte ettt ettt s e ss et s bR s s s b e st s e s s s a s b s s e st e s e b s s s s et s e sebensetes | 4nsesessnsesesassesessnsesessssesesnsesessssnss | Aetesessnsessssnsesessnsesnssnsesassnsesessnnesas | stesassesessssesesssnsessssnsesassesessssnsesans | essssesssnssesessnsesessnsesessnsesessnsesassnse | nesssessssssessssesessssnsessnsesesssesesnnna 0 o
T. THIE XIX = MEBAICAIT. ... ..cvoveeiececeeceesctete ettt ettt st e e st s b b s s ss st stes st essesssbnsessessnsssassess | ebsesessesssssssssssssessssassassessssassessnsans | sbsesossassesssssssessesestessassssesssssassnssns | sosssssessssssessessssesssssesssssstassesnsns | stestessessssosssssesssssstessessssessesesssans | seesssssesssssssessesssessesessssassessnsand 0 [ oo
B ONEINEAIN. ...t AR R SRRt ekt R bse s s st et st et ensesetes | etsetsstensessetetantesetaetantessetntensanses | 4bsesistentessesantestessetentassesesantantesns | eretentessesantestesessntantessesantentessesans | etsstessessetansensesetantensessntentessensntans | srsnsessessesantessessntentersensntansensesaed 0 |
9. Health SUDIOAl (LINES 110 8)....uvuiieieiieieicteie ettt bbbt s sssessesns | dessasssssnssssessssntessenas 13,048,362 | ...ovovviriiieea 21,357,492 | oo 902,714 | oo, 11,180,809 | ..o 13,951,076 | .o 16,639,178
10, HEAINCAIE FECEIVADIES ()......ureurererrerrerreseeseeeeseiseesesese s esesssesseese st e st ess e esessesesesessessses st ees s e sseass s et essess st sessessenssnssesss. | sesesssssssessassessnssessnssnssestasssnsnnss | sessssnssessosssssessassnsnnesns 382,730 [ .ueeeeereeeerereeeereieeree et | reeeereeee ettt | freteer sttt aes 0 [
T, OFNEE NON-NEAIN. ..o b8 Rt s s n st en s et ebns | Hesessessesastesse s et enses e s et s e s sensantes | 4rsessesantesses e tense s bt ensessesntantesaes | stsetentessesetens e st et n s s s s et st s e tns | Sbstensesiet e s en s et et antens et et e e s etntens | srensentensetnnten ettt n st 0 [
12. Medical incentive PO0IS aNd DONUS AMOUNS............ciuiieiieiiiisie ettt sttt bbb ns st sensesesns | sbssssstessessssnsessessessnsessesssssntanntns | sbsstessesssssnsessessessnsensessnean 93,243 | oot | seieseseisei st snenensnaes | serestesessstesses st s s s sssenseneead 0 |
13, TOtalS (LINES -T0HTTH12)...u.eeiiieieee ettt sttt sttt ettt et s bt snsesses et st s et ntensessstnsassessnes | dessessessssassesssssntessesas 13,048,362 | ...ccovvireririierciana 21,068,005 | ..o 902,714 | oo 11,180,809 | ..o 13,951,076 | .cooovovvecieeae 16,639,178
(@) Excludes §.......... 0 loans or advances to providers not yet expensed.




Statement as of March 31, 2013 of the HMO Partners, Inc

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

A. Accounting Practices

The financial statements of the company are presented on the basis of accounting practices prescribed or permitted by the Arkansas Insurance
Department.

The Arkansas Insurance Department recognizes only statutory accounting practices prescribed or permitted by the state of Arkansas for
determining and reporting the financial condition and results of operations of an insurance company, for determining its solvency under the
Arkansas Insurance Law. The National Association of Insurance Commissioners’ (NAIC) Accounting Practices and Procedures manual,
version effective January 1, 2001, (NAIC SAP) has been adopted as a component of prescribed or permitted practices by the state of
Arkansas.

State of
Domicile -
AR 2013 2012
NET INCOME
(1) HMO Partner's state basis (Page 4, Line 32, Columns 2 & 4) 2,452,350 8,379,607

(2) State Prescribed Practices that increase/(decrease) NAIC SAP: 0 0
(3) State Permitted Practices that increase/(decrease) NAIC SAP: 0 0
(4) NAIC SAP  (1-2-3=4) 2,452,350 8,379,607
SURPLUS

111,672,853 | 109,341,608
(5) HMO Partner's state basis (Page 3, Line 33, Columns 3&4)
(6) State Prescribed Practices that increase/(decrease) NAIC SAP: 0 0
(7) State Permitted Practices that increase/(decrease) NAIC SAP: 0 0

111,672,853 | 109,341,608
(8) NAIC SAP  (5-6-7=8)

B. Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities. It also requires disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenue and expenses during the period. Actual results could differ from those
estimates.

C. Accounting Policy

Health premiums are earned ratably over the terms of the related insurance and reinsurance contracts or polices. Expenses incurred in
connection with acquiring new insurance business are charged to operations as incurred.

In addition, the company uses the following accounting policies:

(1) Short-term investments are stated at amortized cost.

(2) Bonds not backed by other loans are stated at amortized cost using the interest method.

(3) Common Stocks at market except that investments in stocks of uncombined subsidiaries and affiliates in which the Company has an
interest of 20% or more are carried on the equity basis.

(4) The Company does not have preferred stock

(5) The Company does not have mortgage loans

(6) The Company does not have loan-backed securities

(7) The Company does not any investments in subsidiaries

(8) The Company does not have any investments in joint ventures, partnerships, or limited liability companies.

(9) The Company does have any derivatives.

(10) The Company does not anticipate investment income as a factor in the premium deficiency calculation

(11)Claims cost unpaid is the largest estimate for loss liabilities in the HMOP annual statement. We set the claims liability at the regional
level, but we also have reasonableness checks using a reserve set on an overall basis. When setting liability, we employ 4 methods
that are described below. Based on the estimates of these methods and retrospective considerations, we set our best estimate and
then add an explicit margin to ensure that the estimate is good and sufficient. Historically the method relied on the most is the Lag
Method.

a. Lag (Development) Method: A claims triangle is constructed for each block of business. Based on the claims payment
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Statement as of March 31, 2013 of the HMO Partners, Inc

NOTES TO FINANCIAL STATEMENTS

C.

patterns, we complete the last 3 months of data manually by adjusting the completion factors. This, in turn, gives us an
estimate of incurred claims and incurred per member numbers. For the months prior to the most recent 3, the completion
factors used to complete the data are based on the historical claims payment patterns

3 Month Average Method: As our base liability estimate, we use the 3 month average liability of the third, fourth, and
fifth month prior to the current month. Adjustments are made for trend, membership change, and backlog to get to the
estimate

IBNR Method: As our base liability estimate, we use the liability from one year ago and trend it forward with adjustments

for trend, membership, and backlog

d. Aggregate Method: Here, we subtract 12 months of paid claims from 12 months of estimated incurred claims to get our

liability estimate

(12) Expenditures for assets are capitalized at $1500, and all other costs are expensed.
(13) Pharmacy rebate receivable estimates are based upon a history of rebates billed vs. paid pharmacy claims.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments
D. The Company has no loan-backed securities at this time.

E3b.

Note 6 - Joint Ventures. Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

Note 9: Income Taxes

The components of the net deferred tax asset/(liability) are as
A. follows:

The Company has no repurchase agreements and/or securities lending transactions at this time.

1.
03/31/13
(3)
(1) (2) (Col 1+2)
Ordinary Capital Total

(a) Gross Deferred Tax Assets 1,680,686 844,498 2,525,184
( b) Statutory Valuation Allowance Adjustment 0 0 0
( c) Adjusted Gross Deferred Tax Assets (1a - 1b) 1,680,686 844,498 2,525,184
( d) Deferred Tax Assets Nonadmitted 804,300 0 804,300
( e) Subtotal Net Admitted Deferred Tax Assets (1c - 1d) 876,386 844,498 1,720,884
( f) Deferred Tax Liabilities 41,971 4,025,424 4,067,395
( g) Net Admitted Deferred Tax Assets/(Net Deferred Liab) (1e - 1f) 834,415 (3,180,926) (2,346,512)
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Statement as of March 31, 2013 of the HMO Partners, Inc

NOTES TO FINANCIAL STATEMENTS

12/31/12
(6)
(4) (5) (Col 4+5)
Ordinary Capital Total
(a) Gross Deferred Tax Assets 1,688,337 844,498 2,532,835
(b) Statutory Valuation Allowance Adjustment 0 0 0
( c) Adjusted Gross Deferred Tax Assets (1a - 1b) 1,688,337 844,498 2,532,835
( d) Deferred Tax Assets Nonadmitted 809,112 0 809,112
( e) Subtotal Net Admitted Deferred Tax Assets (1c - 1d) 879,225 844,498 1,723,723
( f) Deferred Tax Liabilities 39,521 3,643,810 3,683,332
( g) Net Admitted Deferred Tax Assets/(Net Deferred Liab) (1e - 1f) 839,703 (2,799,313) (1,959,609)
Change
(7) (8) (9)
(Col 1-4) (Col 2-5) (Col 3-6)
Ordinary Capital Total
(a) Gross Deferred Tax Assets (7,651) 0 (7,651)
(b) Statutory Valuation Allowance Adjustment 0 0 0
( c) Adjusted Gross Deferred Tax Assets (1a - 1b) (7,651) 0 (7,651)
( d) Deferred Tax Assets Nonadmitted (4,812) 0 (4,812)
( e) Subtotal Net Admitted Deferred Tax Assets (1c - 1d) (2,839) 0 (2,839)
( f) Deferred Tax Liabilities 2,450 381,614 384,064
( g) Net Admitted Deferred Tax Assets/(Net Deferred Liab) (1e - 1f) (5,289) (381,614) (386,902)
2.
03/31/13
(3)
(1) (2) (Col 1+2)
Ordinary Capital Total
Admission Calculation Components - SSAP 101
(a) Federal Income Taxes Paid in Prior Years Recoverable Through
Loss Carrybacks 834,415 0 834,415
( b) Adjusted Gross Deferred Tax Assets Expected to be Realized
(Excluding the Amount of Deferred Tax Asset from 2(a) above)
After Application of the Threshold Limitation (the lesser of 2(b)1 and
2(b)2 below) 0 0 0
1. Adjusted Gross Deferred Tax Assets Expected to be
Realized Following the Balance Sheet Date 0 0 0
2. Adjusted Gross Deferred Tax Assets Allowed per
Limitation Threshold 0 0 16,111,868
( c) Adjusted Gross Deferred Tax Assets (Excluding the amount of
Deferred Tax Assets from 2(a) and 2(b) above) Offset by Gross
Deferred Tax Liabilities 41,971 844,498 886,469
( d) Deferred Tax Assets Admitted as the result of application of SSAP
101 - Total (2(a) + 2(b) + 2( c)) 876,386 844,498 1,720,884
12/31/12
(6)
(4) (5) (Col 4+5)
Ordinary Capital Total
Admission Calculation Components - SSAP 101
(a) Federal Income Taxes Paid in Prior Years Recoverable Through
Loss Carrybacks 839,703 0 839,703
( b) Adjusted Gross Deferred Tax Assets Expected to be Realized
(Excluding the Amount of Deferred Tax Asset from 2(a) above)
After Application of the Threshold Limitation (the lesser of 2(b)1 and
2(b)2 below) 0 0 0
1. Adjusted Gross Deferred Tax Assets Expected to be
Realized Following the Balance Sheet Date 0 0 0
2. Adjusted Gross Deferred Tax Assets Allowed per
Limitation Threshold 0 0 16,111,868
( c) Adjusted Gross Deferred Tax Assets (Excluding the amount of
Deferred Tax Assets from 2(a) and 2(b) above) Offset by Gross
Deferred Tax Liabilities 39,521 844,498 884,019
( d) Deferred Tax Assets Admitted as the result of application of SSAP
101 - Total (2(a) + 2(b) + 2( c)) 879,224 844,498 1,723,722
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NOTES TO FINANCIAL STATEMENTS

Change
(7) (8) (9)
(Col 1-4) (Col 2-5) (Col 3-6)
Ordinary Capital Total
Admission Calculation Components - SSAP 101
(@) Federal Income Taxes Paid in Prior Years Recoverable Through
Loss Carrybacks (5,288) 0 (5,288)
( b) Adjusted Gross Deferred Tax Assets Expected to be Realized
(Excluding the Amount of Deferred Tax Asset from 2(a) above)
After Application of the Threshold Limitation (the lesser of 2(b)1 and
2(b)2 below) 0 0 0
1. Adjusted Gross Deferred Tax Assets Expected to be
Realized Following the Balance Sheet Date 0 0 0
2. Adjusted Gross Deferred Tax Assets Allowed per
Limitation Threshold 0 0 0
( c) Adjusted Gross Deferred Tax Assets (Excluding the amount of
Deferred Tax Assets from 2(a) and 2(b) above) Offset by Gross
Deferred Tax Liabilities 2,450 (0) 2,450
( d) Deferred Tax Assets Admitted as the result of application of SSAP
101 - Total (2(a) + 2(b) + 2( c)) (2,838) (0) (2,838)
3.
2013 2012
(a) Ratio Percentage used to determine Recovery Period and
Threshold Limitation Amount 1950% 1950%
(b) Amount of Adjusted Capital and Surplus used to determine
Recovery Period and Threshold Limitation in 2(b)2 above 107,412,455 107,412,455
4.
03/31/13
(3)
(1) (2) (Col 1+2)
Ordinary Capital Total
Impact of Tax Planning Strategies
(a) Adjusted Gross DTAs (% of Total Adjusted Gross DTAs) 0% 0% 0%
( b) Net Admitted Adjusted Gross DTAs (% of Total Net Admitted
Adjusted Gross DTA's) 0% 0% 0%
12/31/12
(6)
(4) (5) (Col 4+5)
Ordinary Capital Total
Impact of Tax Planning Strategies
(a) Adjusted Gross DTAs (% of Total Adjusted Gross DTAs) 0% 0% 0%
( b) Net Admitted Adjusted Gross DTAs (% of Total Net Admitted
Adjusted Gross DTA's) 0% 0% 0%
Change
(7) (8) (9)
(Col 1-4) (Col 2-5) (Col 3-6)
Ordinary Capital Total
Impact of Tax Planning Strategies
(a) Adjusted Gross DTAs (% of Total Adjusted Gross DTAs) 0% 0% 0%
( b) Net Admitted Adjusted Gross DTAs (% of Total Net Admitted
Adjusted Gross DTA's) 0% 0% 0%
(c) Does the Company's tax-planning strategies include the use of reinsurance? Yes
No X

Regarding deferred tax liabilities that are not recognized:
Not applicable
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NOTES TO FINANCIAL STATEMENTS

Current and deferred income taxes consist of the following major components

1. Current Income Tax:

3)

(1) (2) (Col 1-2)
03/31/13 12/31/12 Change
(a) Federal 1,206,154 3,749,076 (2,542,922)
(b) Foreign B . )
(c) Subtotal 1,206,154 3,749,076 (2,542,922)
(d) Federal Income Tax on net capital gains 69,521 149,331 (79,810)
(e) Utilization of capital loss carry-forwards - - -
(f) Other - (1,951) 1,951
(g) Federal & Foreign income tax incurred 1,275,674 3,896,456 (2,620,782)
2. Deferred Tax Assets:
3)
(1) (2) (Col 1-2)
03/31/13 12/31/12 Change
(a) Ordinary:
(1) Discounting of unpaid losses 314,493 367,454 (52,962)
(2) Unearned premium reserves 203,218 140,057 63,162
(3) Accrued deferred compensation 1,125,251 1,127,614 (2,363)
(4) Bad Debts 37,724 53,212 (15,488)
(99) Subtotal - Ordinary 1,680,686 1,688,337 (7,651)
(b) Statutory valuation allowance adjustment - - -
(c) Nonadmitted - Ordinary 804,300 809,112 (4,812)
(d) Admitted ordinary deferred tax assets (2a99-2b-2c) 876,386 879,225 (2,839)
(e) Capital: . ) )
(1) Other than Temp Investment Impairments 844,498 844,498 -
(99) Subtotal - Capital 844,498 844,498 -
(f) Statutory valuation allowance adjustment - - -
(g) Nonadmitted - Capital - - -
(h) Admitted capital deferred tax assets (2a99-2b-2c) 844,498 844,498 -
(i) Admitted deferred tax assets (2d + 2h) 1,720,884 1,723,723 (2,839)




Statement as of March 31, 2013 of the HMO Partners, Inc

NOTES TO FINANCIAL STATEMENTS

E.

F.

3. Deferred Tax Liabilities:

(3)

(1) (2) (Col 1-2)
03/31/13 12/31/12 Change
(a) Ordinary:
(1) Accrued Dividends 12,937 15,304 (2,367)
(2) Unrealized Gains/(Losses)-SSP 29,035 24,218 4,817
(99) Subtotal - Ordinary 41,971 39,521 2,450
(b) Capital: - ) )
(1) Unrealized Capital Gains 4,025,424 3,643,810 381,614
(99) Subtotal - Capital 4,025,424 3,643,810 381,614
(c) Deferred tax liabilities (3299 + 3b99h) 4,067,395 3,683,332 384,064
4. Net Deferred Tax Assets/Liabilities (2i - 3c) (2,346,512) (1,959,609) (386,902)

Reconciliation of Federal Income Tax Rate to Actual Effective Rate

Among the more significant book to tax adjustments were the following:

03/31/13
Effective Tax
Amounts Rate %
Provision computed at statutory rate 1,304,811 35.0%
Tax exempt income deduction 0 0.0%
Dividends received deduction (20,951) -0.6%
Tax differentials on foreign earnings 0 0.0%
Nondeductible expenses 20,057 0.5%
Tax Credits (13,055) -0.4%
Rate Differential (37,904) -1.0%
Other 0 0.0%
Total 1,252,958 33.6%
Federal and foreign income taxes incurred 1,206,154 32.4%
Realized capital gains/(losses) tax 69,521 1.9%
Change in net deferred income taxes (22,716) -0.6%
Total statutory income taxes 1,252,958 33.6%

Operating Loss and Tax Credit Carryforwards and Protective Tax Deposits

1. At the end of the current period the Company did not have any unused operating loss carryforwards

available to offset against future taxable income.

2. The following is income tax expense for 2012 and 2011 that is available for recoupment in the event of

future net losses.

Year Amount
2013 1,211,513
2012 3,709,537

3. The Company did not have any protective tax deposits under Section 6603 of the Internal Revenue Code.

The Company does not file a Consolidated Federal Income Tax
Return
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NOTES TO FINANCIAL STATEMENTS

G. Federal or Foreign Federal Income Tax Loss Contingencies

The Company has no tax loss contingencies for which it is reasonably possible that the total liability will significantly increase
within twelve months of the reporting date.

Note 10 - Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

No significant change.

Note 11 - Debt
No significant change.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

AG. Defined Benefit Plan
The Company no longer offers a defined benefit plan.

Note 13 - Capital and Surplus. Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases

No significant change.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities
B2b. The Company does not have any loaned securites.
B4a. The Company does not have any securitized financial assets.

B4b. The Company does not have any gain or loss from the sales of financial assets in securitizations.
C. The Company does not have any wash sales.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.
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Note 20 - Fair Value

A.
1. Fair Value Measurements at Reporting Date
Description Level 1 Level 2 Level 3 Total
a. Assets at Fair Value
Common Stock $16,900,240 $9,344,057 -0- $26,244,297
Supplemental Savings Plan $ 2,411,882 -0- -0- $ 2,411,882
Total Assets at Fair Value $19,312,122 $9,344,057 -0- $28,656,079

2. The company does not have fair value measures in Level 3.

3. The company does not have any transfers between levels of fair value measurement.

4. As of March 31, 2013, the reported fair value of the reporting entities investments in Level 2 common
stock was $9,344,057. These securities are foreign common stock. To measure their fair value the reporting
entity used current market prices in U.S. dollars.

Note 21 - Other Items

No significant change.

Note 22 - Events Subsequent

No significant change.

Note 23 - Reinsurance

No significant change.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 25 - Change in Incurred Claims and Claim Adjustment Expenses

The Company does not have any changes in the provision for incurred claims and claim adjustment expenses
attributable to insured events of prior years.

Note 26 - Intercompany Pooling Arrangements

No significant change.

Note 27 - Structured Settlements

Not applicable.

Note 28 - Health Care Receivables

No significant change.

Note 29 - Participating Policies

No significant change.

Note 30 - Premium Deficiency Reserves

No significant change.

Note 31 - Anticipated Salvage and Subrogation

No significant change.
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1.2
2.1
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3.2

4.1

4.2

6.1
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6.3
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8.1
8.2

8.3
8.4

9.1

9.1

9.2
9.21

9.3
9.31

10.1
10.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as

required by the Model Act? Yes[ ] No [X]
If yes, has the report been filed with the domiciliary state? Yes[ ] No[ ]
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity? Yes[ | No[X]

Ifyes,dateof change: s
Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ ] No [X]
If the response to 3.1 is yes, provide a brief description of those changes.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No [ X]

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? Yes[ ] No[X] NAJ ]
If yes, attach an explanation.

State as of what date the latest financial examination of the reporting entity was made or is being made. 1213172011 e

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released. 1213172011

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 3/8/2013.....oieeinns

By what department or departments?
Arkansas Insurance Department

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments? Yes[ ] No[ ] NA[X]

Have all of the recommendations within the latest financial examination report been complied with? Yes[X] No[ ] NA[ ]

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ ] No [ X]

If yes, give full information:

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ] No [ X]

If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No [X]

If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit
Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's primary federal regulator].

1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0CC FDIC SEC

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing
similar functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes [ X] No[ ]
(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and
professional relationships;
(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;
(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
() Accountability for adherence to the code.

If the response to 9.1 is No, please explain:

Has the code of ethics for senior managers been amended? Yes[ ] No [X]

If the response to 9.2 is Yes, provide information related to amendment(s).

Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No [X]

If the response to 9.3 is Yes, provide the nature of any waiver(s).

PART 1 - FINANCIAL

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes [ X] No[ ]

If yes, indicate any amounts receivable from parent included in the Page 2 amount:
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PART 1 - INVESTMENT

11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available

for use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No [ X]
11.2 If yes, give full and complete information relating thereto:
12. Amount of real estate and mortgages held in other invested assets in Schedule BA: G 0
13. Amount of real estate and mortgages held in short-term investments: G 0
14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[ ] No[X]
14.2 If yes, please complete the following: 1 2
Prior Year-End Current Quarter

14.21
14.22
14.23
14.24
14.25
14.26

Book/Adjusted Carrying Value Book/Adjusted Carrying Value

Preferred Stock
Common Stock
Short-Term Investments
Mortgage Loans on Real Estate
AlLONE ...ttt bbbt

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)..............
14.28 Total Investment in Parent included in Lines 14.21 t0 14.26 aboVe............cocooeneuneneereirncsieneenne

15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB?

15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ | No[ ]
If no, attach a description with this statement.

16. For the reporting entity's security lending program, state the amount of the following as current statement date:
16.1 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2:
16.2 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2:
16.3 Total payable for securities lending reporting on the liability page:

17. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting
entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations,
F. Outsourcing of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]

17.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

1 2
Name of Custodian(s) Custodian Address
US BAnk Institutional Trust and Custody

St. Louis, MO

17.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the

name, location and a complete explanation.
1 2 3

Name(s) Location(s) Complete Explanation(s)

17.3  Have there been any changes, including name changes, in the custodian(s) identified in 17.1 during the current quarter? Yes[ ] No [X]
17.4  If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason

17.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1
Central Registration Depository

2
Name(s)

3
Address

116359

Foundation Resource Management

Little Rock, AR

18.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?

18.2 If no, list exceptions:

Yes[X]

Q11.1

No[ ]




Statement as of March 31, 2013 of the HMO Partners, Inc

GENERAL INTERROGATORIES (continued)

PART 2 - HEALTH
1. Operating Percentages:
1.1 A&H loss percent 81.3 %
1.2 A&H cost containment percent 1.7 %
1.3 A&H expense percent excluding cost containment expenses 111 %
2.1 Do you act as a custodian for health savings accounts? Yes[ ] No[X]
2.2 Ifyes, please provide the amount of custodial funds held as of the reporting date. 0
2.3 Do you act as an administrator for health savings accounts? Yes[ ] No[X]
2.4 If yes, please provide the amount of funds administered as of the reporting date. 0

Q12



Statement as of March 31, 2013 of the HMO Partners, Inc

SCHEDULE S - CEDED REINSURANCE

Showing All New Reinsurance Treaties - Current Year to Date

1
NAIC
Company
Code

2
Federal
D
Number

3

Effective
Date

4

Name of Reinsurer

5

Domiciliary Jurisdiction

6
Type of
Reinsurance
Ceded

7
Is Insurer
Authorized?
(YES or NO)

NONE

Q13




Statement as of March 31, 2013 of the HMO Partners, Inc

SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

Direct Business Only

2

Accident
and Health

State, Etc. Premiums

3

Medicare
Title XVIII

4

Medicaid
Title XIX

5
Federal
Employees
Health Benefits
Program
Premiums

6
Life and
Annuity
Premiums and
Other
Considerations

Property/
Casualty
Premiums

Total
Columns
2 through 7

Deposit-Type
Contracts

® N>R w2

61.

ANZONA......ocevrieieieriiessee e
ArKansas........cooueeeenreererseissiennns

California........cccevevereerrerererenens
Colorado......cevveerrerreiereierieininns

Connecticut.........ccccveverrivereeiennee.
Delaware
District of Columbia..............c.......
[T To T
[Tl (0 TR

Hawaii..
Idaho....
lllinois...
Indiana.

Kansas.
Kentucky.. .
Louisiana.........ccocuvevererrinirereninnns

Maryland.........ccoeerererreererennns
MassachuSetts..........cccrerierrrrnnns
Michigan........coeeveverereeesieens
Minnesota..........cccoevererieriienennn,
MiSSISSIPPI.....ocverererecirirerieierniene
MISSOUFi.....ocveveiveveieeeierieeieisieienns
Montana.........ccvveereienieeneisiiennns
Nebraska
Nevada
New Hampshire..........ccocoveereineene
NEW JErSeY....coovivirrirerreiiirrienrnns
New MeXiCo.......cccovverrrierrierennns
NEW YOrK....oocveeivrrieieireiereieienis

South Carolina.
South Dakota...
Tennessee...

Vermont...
Virginia..... .
Washington..........ccccoeeerveviveiennens
West Virginia....
Wisconsin
WYOMING....oovoreenireireinereeeeeesenes
American Samoa.............cc.ceuevnees

U.S. Virgin Islands.........cc.cocnrurenns
Northern Mariana Islands
Canada.........ccovuvevvererererenennns

Aggregate Other alien...................

Subtotal.....ceeeereree e
Reporting entity contributions for
Employee Benefit Plans

) 393,213

........... 393,213

Total (Direct Business)...........cccceeverees | (@)errreanc 1 | i 58,798,491

...... 58,798,491

58001.
58002.
58003.
58998.

58999.

Summary of remaining write-ins

for line 58 from overflow page...........ccoevevriverneaee.
Total (Lines 58001 thru 58003 plus 58998)

(Ling 58 @bOVe).........ccvviiieresieseeeeeree s

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.

(E
(a

)

Insert the number of L responses except for Canada and Other Alien.

Q14




Statement as of March 31, 2013 of the HMO Partners, Inc

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

USA bleM utual Insurance Company =___________-|i

D BA ArkansasBlue Crossand Blue Shield M Blue& YouFoundation 1
A Fora Healthier Arkans as

EN 71-0226428 1 EN 71-0862108 1

( AR-83470) [ ——

GO

Shareware, LLC

EIN 80-0319281
12.5%

%

B. P. Inform & ics, LLC
EIN 26-052947 5
19%

USAble

HM O Partners, Inc
EIN71-0747497

Pinnacle Business

Co rporation
EIN71 -0246079

(AR-95442)

Solutions, Inc.
50 % EIN 27-0111456

LSV Partners, LLC
EIN 20-262181 4
ABCBS 50%

Diversified Healt h Services,

Inc.5 0%

Group Servte

Underwriters, Inc
EIN71-0628 367

100%

AHIN, LLC
EIN71-0655 804
100%

SouthwetHealth
Link LLC
EIN71-078 88146
50%

M edSte Health

M an gement, LLC
EIN 27-3645 332

50%

Pulask County
Healthcare M gmt

G roup, LLC
EIN 27-4004 038

50%

Life & Specidty Ventures, LLC

EIN 80-0233147
LSV Partners, LLC 41.14%

Florida Combined Life Ins. Co. 13.25%
HawaiiM e . Sycs. Assoc 7.79%
So uthern Dive sified Bus. Svcs 6.07%

Zaf fre Af filiated Services, LIC 27.2%
H MSA BSH Inc. 3.6%

Highmark.95%

FloridaC ombined
life Insurance
Com pany, Inc.
EIN59-287646 5

V

ISV Dental MgmtLLC
EIN45-5058638

Able Benefit

Solutions
EIN 20-5180834

USAble A gency
EIN26-1561425

U SA ble Life
EIN 71-0505232

Educational

Benefts, Inc.
EIN71-0525643




Statement as of March 31, 2013 of the HMO Partners, Inc

SCHEDULE Y

PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM
8 9 10 il

910

1 2 3 4 5 6 7 12 13 14 15
Name of Type of
Securities Control
Exchange (Ownership
if Publicly Board, If Control is
NAIC Federal Traded Names of Relationship Management | Ownership
Group Group Company D Federal (U.S.or Parent, Subsidiaries Domiciliary | to Reporting Directly Controlled by Attorney-in-Fact,| Provide Ultimate Controlling
Code Name Code Number RSSD CIK International) or Affiliates Location Entity (Name of Entity/Person) Influence, Other) | Percentage Entity(ies)/Person(s) *
Members
0876...... USAble Mutual Insurance Company |83470...... T1-0226428 | ..o | e [ USAble Mutual Insurance Company...........ccc.eene. AR. oo [ USAble Mutual Insurance Company................... Board......ccooevees | ereieniinnnns USAble Mutual Insurance Company.........cccoeveee | vevrrennenne
Ownership,
0876...... USAble Mutual Insurance Company | ............... T1-0862108 | ....vovrevrrrrn | verrervireneirins [crreereineeeeseisneeens Blue & You Foundation............ccoevvvrerciniinininnins AR.......... NIA...oon. USAble Mutual Insurance Company................... Board, Influence |................. USAble Mutual Insurance Company.........cccoeevee | vevvveneenne
Ownership,
0876...... USAble Mutual Insurance Company | .............. 80-0319281 | ..o | e [ Shareware, LLC........covvviierireeereeeeieeiens AR....cceeene DS USAble Mutual Insurance Company................... Influence | ... 12.500 | USAble Mutual Insurance Company.........cccocveee | vevreereenene
Ownership,
0876...... USAble Mutual Insurance Company | ............... 26-0529475 | ..o [ e [ B.P. Informatics, LLC........cccovevriinriinricieirienns AR.....cc.c... [DIS TR USAble Mutual Insurance Company................... Influence, Board | ..... 19.085 | USAble Mutual Insurance Company...........cccouees | cevreeennnns
Ownership,
0876...... USAble Mutual Insurance Company | ............... T1-0246079 | .ovvvevircieiens [ e [ USAble Corporation............ccceeerieeeinineninsennninns AR....ccoeene [DIS TR USAble Mutual Insurance Company................... Board, Influence | ...100.000 |USAble Mutual Insurance Company.........c.cceves | covvvirinnne
Ownership,
0876...... USAble Mutual Insurance Company |95442...... T1-07AT497 | oo | e [ HMO Partners, INC........cccevvevreeieieinieieiisieennes AR......... [D1S S USAble Mutual Insurance Company................... Board, Influence | ..... 50.000 |USAble Mutual Insurance Company...........cccoees | cerveriennnes
Ownership,
0876...... USAble Mutual Insurance Company |............... 270111456 | ... e e Pinnacle Business SoIUtioNs............cccocuevriirirninne AR....cc..... DS..coovirins USAble Mutual Insurance Company................... Board, Influence | ...100.000 | USAble Mutual Insurance Company...........cccoewe. | revverenen.
Ownership,
0876...... USAble Mutual Insurance Company | ............... 20-2621814 | ..o | e [ LSV Partners, LLC........cooeurerereinisieereieeeeneens DE............ [D1S S USAble Mutual Insurance Company................... Board, Influence | ..... 50.000 |USAble Mutual Insurance Company..........ccccoere | corvereenenne
Ownership,
0876...... USAble Mutual Insurance Company | ............... T1-0628367 | ..ovvvevreeeeiens | ereeerrinirieins [ e Group Service Underwriters, INC..........ccceervveennnn. AR.....ccco.. DS..oieien USAble Corporation...........ccceeeeerereeerieueinnennns Influence ...100.000 | USAble Mutual Insurance Company...........cccouees | evrerennnns
Ownership,
0876...... USAble Mutual Insurance Company | ............... 71-0655804 | .....oovivereiens | oo [ AHIN, LLC...oieeeeece s AR.....ccoeeee [DIS TR USAble Corporation...........ccceueerienniersrnnennes Influence ...100.000 | USAble Mutual Insurance Company...........cccouees | evreeenenns
Ownership,
0876...... USAble Mutual Insurance Company | .............. T1-0788146 | ...oovvvevvrers | e [ Southwest Health Link, LLC...........cccovovrvvrvrerrinnn. AR......... [D1S S USAble Corporation............coeerreeneennniennns Board, Influence | ..... 50.000 |USAble Mutual Insurance Company...........cccoees | corverrennnns
Ownership,
0876...... USAble Mutual Insurance Company | ............... 27-3645332 | ..o e e MedSite Health Management, LLC...........ccccevuuee. AR........c... DS..coovirins USAble COorporation...........cceueverrerereereneenenninns Board, Influence | ..... 50.000 | USAble Mutual Insurance Company...........cccoeees | revrvenene
Ownership,
0876...... USAble Mutual Insurance Company | .............. 27-4004038 | ..o | e [ Pulaski County Healthcare Mgmt Group LLC.......... AR....cceeene DS USADble Corporation.............ceeeereeeerneeneencnenns Board, Influence | ..... 50.000 |USAble Mutual Insurance Company..........ccccoere | coreereenenne
Ownership,
0876...... USAble Mutual Insurance Company | 76031...... 59-2876465 | .....coovvvveverens | e [ Florida Combined Life Insurance Co, Inc................ FLooone A LSV Partners, INC.......cccouverivrnniieneeisieienns Influence ...100.000 | USAble Mutual Insurance Company...........cccouees | evreeennnns
0876...... USAble Mutual Insurance Company | ............... 80-0233147 | oo [ e [ Life & Specialty Ventures, Inc Florida Combined Life Insurance Co, Inc............ Ownership......... | ..... 13.250 | USAble Mutual Insurance Company..........ccccouees | cevrreennnns
Ownership,
0876...... USAble Mutual Insurance Company |.... ... | 80-0233147 Life & Specialty Ventures, Inc.............. LSV Partners, Inc . |Board, Influence | ..... 41.140 | USAble Mutual Insurance Company.
0876...... USAble Mutual Insurance Company |.... ... | 45-5058638 LSV Dental Management LLC Life and Specialty Ventures, LLC Ownership......... ...100.000 | USAble Mutual Insurance Company.
0876...... USAble Mutual Insurance Company | ..........c.... |20-5180834 | .....c.ovovvvvne | corererinriniirene | e Able Benefit Solutions Life and Specialty Ventures, LLC..........cccccoovvnnee Ownership......... ...100.000 | USAble Mutual Insurance Company...........cccoeeee | revrevenene
0876...... USAble Mutual Insurance Company | .. 1 26-1561425 | ..o | e | e USAble Agency. Life and Specialty Ventures, LLC............ccccoovvenee Ownership......... ...100.000 | USAble Mutual Insurance Company............ccccee. | revrevenene
0876...... USAble Mutual Insurance Company T1-0505232 | ...oovoververens | e [ USADIE LIfe. ..ot Life and Specialty Ventures, LLC..........ccccoveennee Ownership......... ...100.000 | USAble Mutual Insurance Company...........cccceves | crevrerrenns
0876...... USAble Mutual Insurance Company | ............... 71-0525643 | .....oocovvvres | e [ Educational Benefits, INC...........ccccocvvvrirririiinnnne Life and Specialty Ventures, LLC.............c..c....... Ownership......... ...100.000 | USAble Mutual Insurance Company............ccccee. | covvrcerenne




Statement as of March 31, 2013 of the HMO Partners, Inc

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code

will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response
1. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? SEE EXPLANATION
Explanation:
1. NO
Bar Code:

* 95 44 2 2 0133650000 1 *

Q117



Statement as of March 31, 2013 of the HMO Partners, Inc
Overflow Page for Write-Ins

NONE

Q18



Statement as of March 31, 2013 of the HMO Partners, Inc

SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

© © Nk w

—_
- o

Book/adjusted carrying value, DECEMBEr 31 Of PHOF YEAI........c..ciuiieeiiiiieieeiie et
Cost of acquired:

2.1 Actual cost at time of aCQUISIION...........ccevivrireieiceie e o R O
2.2 Additional investment made after acquisition. AR ‘ AR .
Current year change in NCUMDIANCES...........cceerrinrrerereiesieiesneeneesesese s - B . .

Total gain (loss) on disposals............
Deduct amounts received on disposals............cceeviereriinnens
Total foreign exchange change in book/adjusted carrying value
Deduct current year's other than temporary impairment recognized
Deduct current year's depreciation
Book/adjusted carrying value at end of current period (Lines 142+3+4-5+6-7-8)........cccocvrerirnreierienieesssseessese s
Deduct total NONAAMItEE AMOUNLS...........ceueiiieiricicie sttt s s
Statement value at end of current period (Line 9 minus LiN€ 10)...........ccccccieiieiiiiiceriieiseesee e sseaesss s ssneseenes

SCHEDULE B - VERIFICATION

Mortgage Loans

1

Year to Date

2
Prior Year Ended
December 31

. Deduct current year's other than temporary impairment recognized
. Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10).........

Book value/recorded investment excluding accrued interest, December 31 Of Prior Year...........cccocvvevvevveveveeeereesieeesenens
Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition.
Capitalized deferred interest and other.............
Accrual of discount............cccocevennne
Unrealized valuation increase (decrease).
Total gain (loss) on disposals
Deduct amounts received on disposals
Deduct amortization of premium and mortgage interest points and commitment fees
Total foreign exchange change in book value/recorded investment excluding accrued interest

Total VAlUGLON GIOWANCE..........cevueieiiieiieiciieee ettt bbb bbbt

. SUDLOLAl (LINE 11 PIUS LINE 12)...cuieeieeeiiiecieie ittt sttt
. Deduct total NONAdMItIEd GMOUNTS...........cieiereiiiiiii bbb
. Statement value at end of current period (Ling 13 MINUS LINE 14)......oiiiieiriiasissiisiessssi e sssssssssesssssssnsssseees

SCHEDULE BA - VERIFICATION

Other Long-Term Invested Assets

1

Year to Date

2
Prior Year Ended
December 31

©® N o ok

©

Book/adjusted carrying value, DecemMbEr 31 Of PHOF YEAI...........coivieieeiriieieietee ettt
Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition
Capitalized deferred interest and other.............ccevevieveiieiiesceiseesnn

Accrual Of dISCOUNL.........ccucvireiecrieiireeereese e e

Unrealized valuation iNCreaSe (ABCTEASE).........ccvuevivirieeieciiieiseietss ettt bbbttt
Total gain (loss) on disposals....................
Deduct amounts received on disposals.............

Deduct amortization of premium and depreciation....................
Total foreign exchange change in book/adjusted carrying value.......

. Deduct current year's other than temporary impairment recognized.............coccoereereenee.
11.
12,
13.

Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)...
Deduct total nonadmitted @mMOUNES...........coeeuriririrreersee e
Statement value at end of current period (Ling 11 mMiNUS LINE 12)......cvivioiiiiisisieieissiesesssissesss s ssesssssssesssssnsessessssnes

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year to Date

2
Prior Year Ended
December 31

©® N ook =

N
oo ©

-
N

Book/adjusted carrying value of bonds and stocks, December 31 Of PriOr YEar.........c.ceirurereereereereeeeeneere e ieessseeenas
Cost of bonds and SLOCKS ACQUITEM.........c.cicviiiiiieiiee ettt bbb bbb bbb s b nan
ACCTUAL Of QISCOUNL........ouvieiicrctet ettt ettt bbb bbbt b b bbbt e e
Unrealized valuation iNCrEASE (ABCIEASE)...........cuiveriereiireieiieeie sttt bbb bbb s a bbb st s bnns
Total gain (I0SS) ON AISPOSAIS.........c.vueiriiuireiiceie ettt st bbbt bees
Deduct consideration for bonds and Stocks diSPOSEA OF...........cccvicveiiieiiicee e
Deduct amortization Of PIEMIUM...........ciuiiuiieceieieeee ettt bbbt nea
Total foreign exchange change in book/adjusted CarmyiNg VAIUE.............ccvveevevriveieiieieeesce et snens
Deduct current year's other than temporary impairment reCOGNIZEM.............cvviveieriieieieieee s
Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)...........ccccoverrverererrerreerie e

. Deduct total Nonadmitted @MOUNLS...........c.cviuiieiiciciieie e b bbbttt
. Statement value at end of current period (Ling 10 MINUS LINE 11)....cuiiiieireresresiiseissessssesesssssessssesssnsssssesssssssssssssssanssssnees

................................. 1,506,676
.................................... 198,631
................................. 4,343,221
.................................... 195,722
................................... (171,187)

................................... (202,766)
................................. 1,487,338
............................... 15,177,050
................................. 1,064,093
.................................... 761,354
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Statement as of March 31, 2013 of the HMO Partners, Inc

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS
e CIASS T ()ruuererrueeresieenssseressseesis sttt st | st et 92,500,575 | ..ooovrvereriiineenns RIVRCTCN VI O 36,492,349 | .oovoicrrieriis (1,018,003) | c.ooovuvvvrrrririeens 85,363,253 | cvvvruiririenninenessnenisnsesi | s sssesssssinn | sessessssssssesesen 92,500,575
2. ClASS 2 () rerrevrrereersisreresieesi st | eeresnent e 9,015,736 | ..ovcvvermcrevieeriseseiieesssnneees | seeessssessssssesssesssenns 500,000 | ..oouererrmrerireririneen 871,254 | .ovveorericriiiieens 9,186,990 | ...vcvvvreereeimeerisncresirenisienenes | eeesssesssi st | e 9,015,736
3. ClASS 3 (B)uerernrerrereirerrrieieesnse ettt ents | sesessenene et en st sten s 599,424 | ...t | e nnnns | eeeree st K 599,738 | oottt | reteeneesies et ssesnenes | retessesensn s eeenees 599,424
O 01 11 ) O O [ O PO [T PO PO UT OO ST RRTRN
B, CIASS 5 ().uevrreirerireieieisise ettt ettt bt a s sentens | Suessesetestes et st s sse s st ensessesentes | 4ebessesetestes e bstessessesntessesesenta | estessesiesntessessetens st esetentessesns | ebiebstessebssesaesses et entes et s tessesae | ebsebssessebiesaste st et st entes e sstensens | Siebsetinsessessesastesses et enses e bntenses | sesessesiesestess et et st et e b st s b tnna | Hebessesses st en s et ettt saenaes
8. CIASS B ()..uvrreererrreireieisisesseiseissse ettt se sttt b st ss et n s s s st entens | stentetstantessetsstensesetsnsansassesantes | setestesstestesesstessessessntantessesante | festessesssntessessesantensesnsantasesans | etistestessesnsassessessntantesesantessasae | tetesestessessesansassesesantesesansensass | tresessnsessessesastessesietantesesnsanses | aesessessssestessesistassesiesantassesesant | fresessessesistentessetantesesntansassesaes
7. TOtAI BONGAS.......ovevereiriieieircriesiseseieisseeeensissiessesssisssssseenessssesssessssssesssssssssenns | seneenssnneenennnecns 102,119,735 | 30,373,120 | v 36,992,349 | e (346,525) | o000 95,149,981 | i [0 PN RRRRRI B SRR 102,115,735
PREFERRED STOCK

01 OO PO Ol OO OO T OO DO OO DO DORT TR
T -3 [ O OO O e OO PP PO PO
0T 0 T o o O OO O PO OO OO O o PUSSTT PP OO
110 CIASS 4.tk | S4ee bbb bbbt b b | Heebb st se bbbk sb bR | Sheeebeee bbb b e b i bbb bbb | Shsene et s e h bbb iR e e | ShbeR iR bbbkt | Shbnet bbbt | Shbese bbbttt | chbieeb bbb
12. Class 5

13, CIASS B..vvvvreeeeerireeeiee et ess st | LRt | SEREeEE R R Rt ene | £EfeeEE R et Rt nan s | SereEeeeeE Rt | ceftneR ettt | EfeeEtneE ettt | eenre ettt | et s
14, Total Prefermred SIOCK. ...t ssssssne | serssenssenesenssenssenssenssenssenssenees {0 SN [0 RN {0 O [0 O 0 | o [0 O 0 | e 0
15.  Total Bonds and Preferred SIOCK..........wwweureermreeernreereeressseeesssseessssseesssnesessns | cosseesssssesessseesens 102,115,735 | covooerrvereercernennes 30,373,120 | covoorrrerrrrriiins 36,992,349 | .oooorereeeeeiieeeeens (346,525) | .oveeorrreerrrreiiaenes 95,149,981 | ..oovrvevrerrereeeeeeeeeeeneeenns (1 PO (U IO 102,115,735

(@)  Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:

NAIC 1

B 0; NAIC2§...... 0; NAIC3S§...... 0; NAIC4S..... 0;

NAIC5§.......... 0;

NAIC6 $.

......... 0.




Statement as of March 31, 2013 of the HMO Partners, Inc

SCHEDULE DA - PART 1

Short-Term Investments

Book/A1djusted ’ Acfual Interest éollected Paid for Acc\?ued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999.......ce e | e 28,520,263 |.......coo.... XXX ovoieireineieereenee | coveineeenensneeninens 28,520,263 | ...t | e nnes
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 Of PHOF YT ........c.eiiriieireiciiieieessieses ettt ensessesss | sestessesssessessesssnnsesses 39,843,728 | oo 40,645,977
2. Cost of Short-term iNVESIMENS ACGUITET.........c.cuiveeieciiieie ettt bttt s st bes e bans | sbessessesssssssessessssessesas 22,230,496 | ..coovvvereriririeieinns 147,525,505
3. ACCTUAL OF BISCOUNL........oociiiiii bbb | ek ineb bbb 9,546 | oo 23,967
4. Unrealized valuation INCIEASE (AECTEASE)..........rvuruururrerrerrereereeseeseeseeseeseesseesssasesessessesssessessessassasesessessessaessessessassssssessessassnns | £1essssasssessessasssessessasssssessassasssnssnss | sesesssssnsssnssassssssnssessssnessessassnssnesn
5. Total gain (I0SS) ON GISPOSAIS...........ccevevieiiiiieiiiete ettt s bttt b se b bt et bbb es bbb bt essssesessnsebases | srebessssssesassstesassssessssssebessebes s ssaebans | ebessssebassesesssesesessntes s e s sasaes (111)
6. Deduct consideration received 0N dISPOSAS............cccvueviuiveiieieiieeie ettt b s ssssnns | sbensessesss s st en e 33,561,826 | .cvvveveeeeriereieeeine 148,344,884
7. Deduct amortization Of PIEMIUML..........c.ccieiieiriceee ettt bbbt b s bbbt ae b b s s bbb bessesesans | bessebessssnsesassssesessnsesassnaesenes 1,682 | oo 6,727
8. Total foreign exchange change in book/adjUStEd CAMTYING VAIUE...........c.ru ettt ettt ses st sss et eees | eesstesesessessees e bsessesses b s e s ess e bss | oeesentaebsee st ee s e b s bbb s st
9. Deduct current year's other than temporary impairment FECOGNIZEM. ...........eu ettt sesessssees | eesesemsessssssssssesssssnsessessssessssssssssess | cressessssensesnssnsassessnsensessssnsssssssesaes
10. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-6-T+8-9)........ccccevirrirriiereriereresseesseseeiinies | cvesssnesssssssessssssessenns 28,520,263 | ...oovvvereeieieeeias 39,843,728
11, Deduct total NONAAMITIEA @MOUNES...........cuueririrereieeirerre ettt n et | SeRfeE bR sttt | £ entenbneEsen e E e snp et
12. Statement value at end of current period (Ling 10 MINUS LINE 11)...uuiuiieieiiiieieiiisieseissiesiesssssiessesessssansenssssssesssssssessenses | srossassesssssssessessnsassenas 28,520,263 | ..o 39,843,728

QSI103
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Sch. DB-Pt A-Verification
NONE

Sch. DB-Pt B-Verification
NONE

Sch. DB-Pt C-Sn 1
NONE

Sch. DB-Pt C-Sn 2
NONE

Sch. DB-Verification
NONE

Sch. E-Verification
NONE

Sch. A-Pt 2
NONE

Sch. A-Pt 3
NONE

Sch. B-Pt 2
NONE

Sch. B-Pt 3
NONE

Sch. BA-Pt 2
NONE

Sch. BA-Pt 3
NONE

QSI04, QSI105, QSI06, QSI07, QSI08, QE01, QE02, QE03
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Statement as of March 31, 2013 of the HMO Partners, Inc

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
CusIP Date Number of Accrued Interest or Market
Identification Description Foreign|  Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
Bonds - All Other Government
Q6750X  JT 6| NEW ZEALAND GOVERNMENT. | Do | ....03/19/2013 | UBS FINANCIAL SERVICES INC 1,400,714 1,240,200 19,511 | 1FE
1099999. Total - Bonds - All Other Government 1,400,714 1,240,200 19,511 DS
Bonds - U.S. Political Subdivisions of States, Territories and Possessions
070329 YS 0|BASTROP ISD-PREREF-A | ........... I ....03/15/2013 | BOSC INC 206,125 190,000 924 | 1FE
2499999. Total - Bonds - U.S. Political Subdivision of States, Territories & Possession 206,125 190,000 924 DO S
Bonds - Industrial and Miscellaneous
091797 AN 0|BLACK & DECKER ....03/28/2013 | Southwest Securities 1,163,410 1,000,000 22,042 | 1FE
29364W AP 3 |ENTERGY LOUISIANA LLC 03/08/2013 | Southwest Securitie: 1,022,760 1,000,000 4,583 | 1FE
369550 AV 0| GENERAL DYNAMICS CORP. ....02/20/2013 | CITIGROUP GLOBAL MARKETS INC 992,440 1,000,000 3,028 [1FE
594918 AP 9| MICROSOFT CORP.......ccveurermrirresmerisesssssesssesssssessssssesssessssssssse s ssssesssssssssessssssssesssssassssssssssssssssene | essessees ....02/12/2013 | MERRILL LYNCH PIERCE FENNER 497,390 500,000 1,191 | 1FE
806605 AJ 0| MERCK & CO INC......ooouureerimrreesmeressssessessssessessssessssssesssssssessssssssssssssessssssessssssssssssssesssssssssssssssssssssss. | sesseeeees ....01/29/2013 | CITIGROUP GLOBAL MARKETS INC 1,821,495 1,500,000 34,000 | 1FE
863667 AC 5| STRYKER CORP......couuiiiuiiiussiiiseisisesisssssssse s absse bbb bbb bbbt | ssnisnens ...02/114/2013 | RAYMOND JAMES/FI 1,038,290 1,000,000 7,778 | 1FE
3899999. Total - Bonds - Industrial & Miscellaneous 6,535,785 6,000,000 72,622 00,0, S
8399997. Total - Bonds - Part 3 8,142,624 7,430,200 93,056 D S
8399999. Total - Bonds 8,142,624 7,430,200 93,056 DO
Common Stocks - Industrial and Miscell
219350 10 5[CORNINGINC 03/18/2013 | UBS FINANCIAL SERVICES INC 23,700.000 304,562 XXX |
22662X 10 0 CRIMSON WINE GROUP LTD ....02/26/2013 | Unknown 2,640.000 19,499 XXX u
292505 10 4 [ENCANA CORP........oovtumrrriimceesisessssssssssisssss st sttt ssssssssssssesessessesesssssnessessenns | lovsersenes ....02/15/2013 | MERRILL LYNCH PIERCE FENNER 42,000.000 754,856 XXX 1
527288 10 4| LEUCADIA NATIONAL CORP.......ocoirueerimremieesmsesesseessessssessssessssssssses s ssssessssssss s st ssssssssssssssssen | essessees ....02/26/2013 | Unknown 26,400.000 699,242 XXX |
651639 10 6 | NEWMONT MINING CORP.........cveuumrreeimmmrreiamserssissarsssssssesssssssssssssessssssssessssssssssssesesssssssssssssssssssssssssssses. | sesseneees ...01/14/2013 | UBS FINANCIAL SERVICES INC 10,500.000 479,147 XXX L
884768 10 2| THOMPSON CREEK METALS CO INC......uuivveriuiressissssesssssssssssesssssssssssssssssssssssssssesssssssssssssssssssssssssssssssssess | sesssasenes ....02/04/2013 | UBS FINANCIAL SERVICES INC 29,700.000 119,686 XXX |
9099999. Total - Common Stocks - Industrial & Miscellaneous. 2,376,993 XXX 0
9799997. Total - Common Stocks - Part 3 2,376,993 XXX 0
9799999. Total - Common Stocks. 2,376,993 XXX 0
9899999. Total - Preferred and Common Stocks 2,376,993 XXX 0
9999999. Total - Bonds, Preferred and Common Stocks. 10,519,617 XXX 93,056

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues:.....1.



Statement as of March 31, 2013 of the HMO Partners, Inc

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

G030

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 13 14 15 NAIC
o Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Other Than Total Foreign Adjusted Gain Gain Gain Stock Stated or
i Number of Adjusted Valuation Temporary Change in Exchange Carrying (Loss) (Loss) (Loss) Dividends |Contractual| Market
CusIpP g | Disposal Shares of Carrying Increase/ Impairment B./A.C.V. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) Recognized | (11+12-13) | BJA.C.V. | Disposal Date | Disposal Disposal Disposal |During Year| Date (a)
Bonds - All Other Government
Q6750X GB 8 |NEW ZEALAND GOVERNMENT.........cccoivvriiniinieas |D.A |03/12/2013| IT\IUC? R 1,241,031 1,242,150 1,101,845 1,248,973 (197,740 | ......... 1,047,192 |..... 192,227 | ... 1613 | ... 193,839 | ...... 33,131 |04/15/2013| 1FE......
1099999. Total - Bonds - All Other Government 1,241,031 1,242,150 1,101,845 1,248,973 (197,740 | ......... 1,047,192 |..... 192,227 | ... 1613 | ... 193,839 | ...... 33,131 | ... XXX... | .XXX....
Bonds - Industrial and Miscellaneous
141784 DG O|CARGILLINC.......ccoovviririmrirerirerirninne 01/22/2013) MAEUFILY.......coooveerieerierieriienins | v | v 1,800,000 1,800,000 1,855,220 1,801,073 [ oo | errereee(1L073) [ | v (1,073) [ oo | v 1,800,000 | ..ocoevvrevvrres [ eenne 0| .o 46,800 |01/22/2013| 1FE......
893830 AR 0| TRANSOCEAN INC. .| 03/15/2013] MAtUTItY.......ooceveveeieerierinceriens [ e | cevireinns 500,000 | oo 500,000 | ....cvevee 516,665 | ............ 502,527 | .ovvvrerrerrnens | wererend(2,527) | oo [ s (V7.4 ) P 500,000 | ..ocvevrerreries [ e 0 . 13,125 | 03/15/2013| 2FE......
98458P AB 1| YALE UNIVERSITY....oooiiiiiiiirirsnissisnissrssssesssiasenas 03/15/2013] CALLS.....cocvvvriniiieninrisinniisrnnes [ onensnssessensnsensnnns | avesseensnes 59,321 | oo 57,000 | oo, 60,570 | ovvvrrnees 59,428 | .ovcvvrviinrinns | i 272) | e | v [V10)) I [P A EY A I 164 | e 164 | e 689 | 10/15/2014| 1FE......
3899999. Total - Bonds - Industrial & Miscellaneous 2,359,321 2,357,000 2,432,455 2,363,028 | ..o 0 | (3871 | i (V)] (3,871) 0 2,359,157 0 o 164 | oo 164 | ... 60,614 |...... XXX... | .XXX....
8399997. Total - BONAS - PA 4. | i 3,600,352 3,599,150 3,534,300 3,612,001 | oo (O I (R 4 ) I (L (7,912) | ...(197,740) | ......... 3,406,349 |..... 192,227 | ... 1,777 |..... 194,003 | ...... 93,745 |...... XXX... | .XXX....
8399999. TOHAI = BOMAS. ...ttt | cernnies 3,600,352 3,599,150 3,534,300 3,612,001 | .oooviirnninand 0 | eee7912) | i) 0] e (7,912)| ..(197,740) | ......... 3,406,349 |..... 192,227 | ........ 1,777 |..... 194,003 | ...... 93,745 |...... XXX... [ XXX....
Common Stocks - Industrial and Mi Is
CANTOR FITZGERALD & CO.
22662X 10 0| CRIMSON WINE GROUP LTD.....cccvuverrermerireiririnns 03/22/2013|INC. | 2,640.000 | coovereeernn 24,127 | s e XK [ e 19,499 | e 0 oo | e 19,499 | i | 4,628 | 14,628 [ s [ XXX | e
527288 10 4| LEUCADIA NATIONAL CORP......ocviiiriiiiisiinniniiees 02/26/2013] UNKNOWN. ......ovvoiieereeniisniisiins | s 26,400.000 | ..o 718,742 [ oo XXX | e 718,742 | 628,056 90,686 | ..ooveeriieriinns [ | e 90,686 | ..ovveerrvenns | eonrnaenn T18,742 | i [ [0 [ [ XXXeo | L
9099999. Total - Common Stocks - Industrial & MiSCEIIANEOUS............eviiiiiiiriniiniiiinisenssissnsssnsenssesnessessensnseneennesnns | sesnreene L42,869 | evvircese XKoo 738,241 [ 1iviirr...628,056 | ........90,686 | covoovvivvreren0 [ v [ i 90,686 | oo | i 738,241 | 0 ] 1 4,628 | 4,628 | 0 [ XXX... [ XXX...
9799997 Total - CommOn StOCKS = Part 4........ccoiiiiiiieiiriinsisesn s senssnesenensssssenssnssnssnssensenssssensssrssnssneerenes | cronnenreres LA2,809 | cereererere XXX uvrrers | voverennenn 138,241 | 1ivvnr...628,066 | ........90,686 | ..ovovveven0 | o0 1. 90,686 | covivin0 | o 738,241 | 0] 4628 | L4628 | 0 XXX... [.XXX....
9799999. Total - COMMON SEOCKS......vvurriiiisiiierssis et ssssnssnssnssnssesensssssnsensssnssnssenssnssnsss | conrsnnenee 424809 | werrerarens XXXoovoae 90,686 | .ooovrirenn0 | eiiiiiinnnn0 | 90,686 | oo | i 738241 | 0] 4,628 | 4628 | 0 XXX... [.XXX....
9899999. Total - Preferred and COMMON SEOCKS. ... .vvuuieririsiisieriiesssees s sensssss sttt enes | snnesssnsans 742,869 |........... XXX oooeee [ v 738,241 | oo 628,056 90,686 | ..ooivcinen0 [, 0 [ o 90,686 | oo | i 738,241 | o0 [ 4,628 | 4,628 | 0 | XXX... | .XXX....
9999999. Total - Bonds, Preferred and COMMON SEOCKS............ovevievereireereeeiesesceessseseesessessesesssesessessessessssesessssssssssssnsessesasssssssnsnsins | oevenees 4,343221 | ........... XXX.....o. 4,272,541 4,240,057 90,686 | ...ocee(7,912) | o (0] [ 82,774 | ..(197,740) | ........4,144,590 |....192,227 | ........6,405 |.....198,631 | .....93,745 | ...... XXX... |.XXX....

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues:.....1.
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Sch. DB-Pt A-Sn 1
NONE

Sch. DB-Pt B-Sn 1
NONE

Sch. DB-Pt B-Sn 1B-Broker List
NONE

Sch. DB-Pt D-Sn 1
NONE

Sch. DB-Pt D-Sn 2
NONE

Sch. DL-Pt. 1
NONE

Sch. DL-Pt. 2
NONE

QE06, QE07, QE08, QE09, QE10, QE11
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SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3

1 4 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During at Current
Depository Code Interest Current Quarter Statement Date First Month Second Month Third Month *
Open Depositories
Bank of America Little Rock, AR 0.010 25T OO D 13,258,061 | .......... 20,222,114 | ......... 10,202,180 | XXX..
Simmons First National Bank..........ccccccooiiniiniicinni Pine Bluff, AR 47,912 60,464 42,318 | XXX..
0199999. Total Open Depositorie: 255 0 .13,305,973 XXX..
0399999. Total Cash on Deposit.. 255 0 .13,305,973 XXX..
0599999. Total Cash 255 () 13,305,973 XXX..

QE12
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Statement as of March 31, 2013 of the HMO Partners, Inc

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter
1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Amount Received
Description Code | Acquired Interest Date Carrying Value Due & Accrued During Year

NONE
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